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. CONSUMPTION Sugar consumption requirements of the continental United 
a ESTIMATED States for the calendar year 1935 have been estimated by 
the Secretary of Agriculture at 6,359,261 short tons, raw 
je. This estimate is approximately 117,000 tons less than the estimate for 
4 consumption made in June, 1934. The estimate is based on official data ob- 
d from refiners, beet sugar producers, and importers of direct consumption 
ar on the amounts of sugar actually distributed by them, The determination of 
sumption requirements and quotas for 1955 for the various sugar producing 
}, aS authorized by the Jones-Costigan Act, became effective January 5, with 
signing by the Secretary of General Sugar Quota Regulation, Series 2. Under 
fones—Costigan Act the Secretary may revise his estimate of sugar consumption 
fr upward or downward during the year in accordance with changes in con- 
fae requirements. The quotas for domestic beet sugar and cane sugar are 
by the Jones-—Costigan Act at 1,550,000 short tons for beet sugar and 260,000 
t tons for domestic cane Sugar, respectively. After the statutory quotas 
the domestic areas are allowed for, there remains 4,549,261 tons for allot- 
to offshore areas. Certain deductions which are required under the Jones-— 
igan Act for overshipments above the 1934 quotas in 1934 have been made. These 
ustments, which represent sugar actually admitted during 1934 for consumption 
xcess of the 1934 quotas, total 78,000 tons. The Act not only establishes 
‘quotas for sugar-producing areas but also establishes a basis for determining 
‘part of such quotas may be in the form of direct-—consumption sugar. For 
ba, 22 percent of the quota may be direct-consumption sugar; while for other 
the amount of direct-consumption sugar that may be included in the quota is 
ed to the largest amount of such sugar shipped in any one of the years 1931, 
2 and 1933. The quotas of direct-consumption sugar are: Cuba, 408,545 tons; 
llippine Islands, 79,661 tons; Puerto Rico, 133,119 tons; and Hawaii, 29,111 
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OTTON TRADE A public hearing on a proposed code of fair competition 
ODE HEARING SET for the raw cotton industry will be held in the hearing 
a room of the U. S. Tariff Commission, Washington, D.C., 
ry 23. The raw cotton "trade" includes the business of buying, selling 
ng in or marketing of cotton after it is ginned and includes the department 
lit of cotton textile mills concerned with the purchase of raw cotton. The 
sed code relates to prices, practices and conditions, including hours of 
rates of pay and other conditions of employment, in the raw cotton trade. 
S submitted to the Secretary of Agriculture and the National Industrial Re- 
y Board by the Conference of Raw Cotton Trade and American Cotton Shippers' 


~~ 
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A code of fair competition for the malt industry will become 
APPROVED effective January 7. The code prohibits unfair trade prac- 
m?_ tices, contains National Recovery Administration wage and 
Or provisions, and provides for establishment of a code authority of seven 
bers to include five members of the United States Maltsters Association and 


hembers of the industry who do not belong to the Association. 
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KERR-SMITH TOBACCO ACT A preliminary tabulation of official returns in- 
Bp eVORED IN REFERENDUM dicates that persons who own, rent, share- 
crop or control land customarily engaged in 
the iiroduction of flue—cured, Burley, fire-cured and dark air-cured tobacco voted 
overwhelmingly in the December referendum in favor of continuance of the Kerr- 
iy Tobacco Act in 1935. The tabulation, prepared by the tobacco section of 
1@ Agricultural Adjustment Administration, shows that the flue-cured area in 
North Carolina, South Carolina, Virginia, Georgia and Florida gave ths Kerr- 
Smith Act its heaviest vote for continuance. In this area persons having control 

of 99.1 percent of the land customarily engaged in production of flue—cured tobacco, 
upon which votes were cast, voted in favor of continuance of the Act in 1935. 
The tabulation includes 96.5 percent of the flue-cured acreage eligible to be 
voted. For the Burley areas in Kentucky, Tennessee, Ohio, Indiana, West Vieginia, 
esouri, Virginia and North Carolina the tabulation indicates that 95.5 percent 
of the Burley acreage voted was in favor of continuance of the Act. Approxi- 
mately 94.8 percent of the Burley acreage eligible to be voted was covered in the 
tabulation. The tabulation shows that $2.7 percent of the acreage voted for 
fire-cured tobacco and $2.5 percent of the acreage voted for dark air—cured 
tobacco was in favor of the Act. The tabulation included 92 percent of the total 
fire—cured acreage, located principally in Southern Virginia; Western Kentucky and 
Western Tennessee; and 95.8 percent of the total dark air-cured acreage, located 
Chiefly in Western Kentucky. Western Tennessee, and Virginia. The Kerr-—Smith 
it levies a tax of 33-1/3 percent of the gross first sale value of all tobacco 
harvested after June 28, 1934, (except Maryland, Virginia, sun-cured, and cigar- 
leaf tobacco) but provides that the Secretary of Agriculture may prescribe a lower 
rate of tax (not less than 25 percent of the price for which such tobacco is sold) 
if it is determined that such lower rate will best effectuate the declared policy 
of the Act. The Secretary prescribed a rate of 25 percent of the 1934-35 crop 
year. Any type of tobacco may be brought under the provisions of the Act for 
1935-36 provided it is determined that "the persons who own, rent, share-crop or 
control three-fourths of the land customarily engaged in the production of any 
type of tobacco favor the levy of the tax thereon." 
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GEORGIA-FLORIDA TOBACCO The production adjustment contracts signed 
PROGRAM FOR 1935 early in 1934 by producers of Georgia-Florida 


shade-grown tobacco have been extended into 
1935 by the Secretary of Agriculture. All of the producers of this tobacco, a 
Cigar-wrapper type, signed adjustment contracts. Only one major modification is 
Made in the contract as extended into 1935. Under this modification, farms with 
@ base allotment in excess of five acres will be allotted 80 percent of the base 
as ‘compared with 66-2/3 percent in 1934. This modification is expected to resuit 
roduction of a crop almost equal to the current level of consumption. Stocks 
e been reduced until they are only slightly above the normal level. Farms with 
a base acreage of five acres or less will receive an allotment in 1935 equal to 
the full base. All other provisions of the contract are the same in 1935 as they 
were in 1934. Two payments, each at the rate of $30 an acre foe the tobacco 
age harvested on the farm under contract in 1935, will be made to contract 
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;ORN-HOG PAYMENTS TOTAL With second instalment payments being distribu- 


MORE THAN 150 MILLION ted to farmers at the rate of $1,500,000 a day, 
3 and with disbursements made on more than 99 
rcent of the first instalment, corn-hog adjustment payments now total over 
50,000,000, the Agricultural Adjustment Administration announced in a preliminary 
sport. Up to December 29, second instalment checks representing approximately 

$16,000,000, had been mailed to about 231,400 producers cooperating in the 

1934 program, while approximately $135,740,000 in first instalment payments had 

been distributed to 1,527,500 cooperating producers. It is estimated that the 

second instalment payment will total about $92,000,000. Second payments, by states, 
up to December 25 are as follows: Alabama, $12,286; Arkansas, $29,511; Califor- 

Mia, w/S,000; Florida, $5,588; Illinois, $390,747; Indiana, $2,141,840; Iowa, 

@4,004,079; Minnesota, $437,743; Missouri, $1,363,325; Nebraska, $1,133,547; 

Ohio, $1,255,853; Oklahoma, $49,224; Oregon, $2,493; South Dakota, $705,904; 

Tennessee, $50,543; Texas, $3,276; Virginia, $50,115; Washington, $36,285; Wiscon- 

sin, $3,749. 
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EARLY AGREEMENT ASKED Where sugar beet producers and laborers have not 
OD BEET LABOR CONTRACTS agreed upon the terms of the labor contract for 
7 the 1935 season by January 31, or where such 
Montracts as are Offered are clearly unsatisfactory, steps will be taken to hold 
public hearings for setting 1935 minimum wages, as agreed upon by producers 
Signing the sugar beet production adjustment contracts, the sugar section of the 
Agricultural Adjustment Administration announced. The sugar beet production 
adjustment contract provides that the Secretary of Agriculture may establish 
Minimum wages for a factory district after due notice and opportunity for public 
hearing at a place accessible to producers and workers involved. While public 
Mearangs will be held where necessary, the terms of the labor contract for 19355 
should be agreed on voluntarily by growers and laborers wherever possible. 
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HEARING TO AMEND SOUTHERN A public hearing on a proposed amendment to the 
RICE AGREEMENT AND LICENSE marketing agreement and license for the southern 
y rice milling industry will be held at the De- 
partment of Agriculture, Washington, D. C., January 21. The proposed amendment 
would insert in the agreement and license a standard provision to prohibit millers 
from collecting excessive charges for services rendered. This provision has 
been included in most of the agreements that have been approved recently. The 
amendment provides that charges made by a miller should not be in excess of those 
received by him during the past three years, and if it should be found that the 
Cost of services should so increase as to make present charges inadequate, such 
charges could be increased on the joint approval of the producers committee and 
the millers committee. 
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PEANUT DIVERSION a The Secretary of Agriculture, pursuant to the 
OFFERS INVITED Agricultural Adjustment Act, announced that he 
q invites offers from oil millers to divert 
farmers' stock peanuts and separated stock peanuts grown in 1954 from their 
Ormal channels into the manufacture of oil. Diversion payments will be made to 
Millers with whom the Secretary contracts for such diversion by accepting 

h offers. The proposal is a part of the program for adjusting production of 
nuts which is designed to balance the supply of peanuts for shelled goods to the 
ective demand for these goods. Payments to growers for diversions accomplished 
hem directly have already been provided for as another phase of this adjust— 
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FARMERS GAIN 82 MILLION With only slightly over $500,000 of the $120,493, 259 
UNDER CORN LOAN PLAN. in loans on 1933-34 farm=-stored corn still to be paid, 
; farmers who availed themselves of the Commodity Credit 
‘poration loans have realized a net gain in market value of $82,989,592, over 
loan value of their corn and the costs of the loan, the Agricultural Ad- 
tment Administration announced. The 1933-34 loans were made on 267,540,500 
hels of corn, at the rate of 45 cents per bushel, held under seal in Colorado, 
Tilinois, Indiana, Iowa, Kansas, Minnesota, Missouri, Nebraska, Ohio, and South 
cota. To January, 1935, approximately 266,457,000 bushels had been released 
payment of $119,905,366 of principal. At average prevailing market prices 
puted monthly on the amount of corn released, the sealed corn had a market 
ve of $207,037,089. From this is deducted $124,047,497, which includes the 
ncipal of $119,905,3566 already paid, and total cost of the loans to farmers 
luding interest and insurance, of $4,142,131, thus showing a net gain over loan 
ve of $82,989,592. Officials of the Agricultural Adjustment Administration 
the Commodity Credit Corporation feel that the corn loans, by making it pos- 
le for Corn Belt farmers to realize this net gain of more than 82 million 
dars, have been of inestimable value not only to agriculture but to business 
general. The loans also had the highly important effect of causing a carry- 
r of approximately 50 million bushels of corn into the fall feeding season 
at would not have been carried over without the loan. The availability of this 
rm for feeding has undoubtedly resulted in average lower costs than would 
@ prevailed had the corn moved from the farms into commercial channels. Careful 
dy of the figures available has shown that the borrowers’ average net gain in 
ket value was more than 30 cents per bushel over and above the loan value of 
9 cents plus average carrying charges of only 2.57 cents per bushel. Now that 
n is scarce and prices are high, the Commodity Credit Corporation's new corn 
oan, at 55 cents per bushel, does not find so many takers, only those farmers 
ho desire to hold corn for their own use being interested in the loans. In other 
ds, prices have been put up near parity and there is a tremendous demand for 
eed grain at the present time. Therefore a comparatively small amount is 
placed under seal, but the approximately 18 million bushels under seal under 
me loan is considered by officials to be a valuable protection to the farmers. 
ites ars (panies 
ee HATCHERY An amended code of fair competition for the commercial 
E APPROVED breeder hatchery industry was approved by the Secretary 
of Agriculture to become effective January 16, The a- 
nded code includes fair trade practice provisions for advertising; clarification 
the definition of the industry; and requirements regarding the sale of sexed 
md unsexed chicks and the labeling of all hatchery products. A change in the 
thod of selecting the code authority also is included. 
eee Opes 
AGREEMENT AND LICENSE A marketing agreement and license, which seek to im- 
"OR COLORADO VEGETABLES prove returns to growers of fresh peas and cauliflower 
a in Colorado through a system of proration and alloca— 
ion of shipments, will become effective January 15. 
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ORT SHOWS ADJUSTMENT Farmers participating in the programs of the 
AM EXPENDITURES Agricultural Adjustment Administration have re- 
a ceived a total of 580,772,564 in rental and 
sfit payments, and payments in connection with exercise of cotton options and 
cotton producers’ pool, up to January 8, according to a preliminary report. 
payments, as shown by checks issued, were as follows by commodities: cotton, 
program, $112,739,159; cotton 1934 program, $93,803,307; exercise of cotton 
ions, $12,175,445; cotton option pool, $39,318,288; tobacco, 1933 program, 
051,898; tobacco 1934 program, $16,776,537; wheat, 1933 program, $69,189,046; 
heat, 1934 program, $54,705,861; corn—hogs, 1934 program, $159,957,478; and sugar, 
4 program, $55,541. Nearly 9 million checks have been issued in connection 
h these payments, the preliminary report shows. At the same time, it was an- 
nced that as of December 1, 1934, the receipts from processing taxes reached a 
al of $594,763,828. By commodities, the collection of processing taxes were 
follows: Wheat, $170,039,906; cotton $185,242,286; tobacco, $30,216,488; corn, 
585,796; hogs, $162,3525,356; paper and jute, $11,113,857; sugar, $27,735,858; 
nuts, $582; cotton ginning tax under Bankhead Act, $45,034; tobacco producers 
es tax under Kerr—Smith Act, $458,705;. The totals given are cumulative for 
he period since the date on which the tax was made effective on each commodity. 
ntal and benefit payments since the beginning of the adjustment programs and up 
to December 1 totaled $480,342,225. A total of $169,384,0435 has been expended in 
sonnection with programs for removal of surplus agricultural commodities, drought 

relief activities, and conservation of seed supplies. 
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ROUGHT CATTLE BUYING A reallocation of $3,500,000 of unexpended 


WITH REALLOCATED FUNDS Government cattle purchase funds on the basis 


of the need in the most critically situated 


drought states, was announced by the Agricultural Adjustment Administration. Re- 


ocation has been made possible by the fact that some states have not used all 
the previous allocations, releasing this money for areas where conditions are 
e@ severe. No estimates are available as to how much of the reallocated funds 


Will be needed. The total previously allocated was $115,622,000. Drought cattle 


Chases with the reallocated funds will begin immediately, and every effort 
1 be made to close the program by January 15. In any event, purchases and 
pments must be completed by January 20, according to instructions sent to of-— 
ials in charge of purchasing in the field. Cattle so bought will be handled 
ind disposed of in accordance with the plan followed in previous Government cat— 
tle purchases. Cattle bought through January 5 totalled 7,654,026 head, and total 


expenditures for cattle were $1035,878,649. 


q Opp ay beaT 
EPORT ON STATUS OF The manager of the Cotton Producers Pool an- 
TION PRODUCERS POOL nounced that at the close of business on January 
7, the status of the pool as was follows: Cot- 
ton on hand unsold, 1,594,290 bales; Cotton sold with price not fixed, 23,642 
es; Total stock, 1,617,932 bales; Cotton futures long contracts, 20,900 bales. 
futures are distributed through the months of May, July and October. The pool 
no short contracts. The total amount of cotton acquired from the Farm Credit 
istration in June of 1933 was 2,485,574 bales, including cotton futures. 
cotton was optioned to producers at 6 cents per pound as a part of their 
mpensation in the 1933 emergency adjustment program. 
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LK PRICES ON In a review of 40 metropolitan milk markets 
0 MARKETS REVIEWED comparing December, 1934, conditions with those 


o of December, 1932, the dairy section of the 
iitiral Adjustment Administration has found that producers are receiv- 
ge higher prices on 35 markets, consumers are paying higher retail delivered 
es on 55 markets, and somewhat greater gross margins to distributors are 
cated on 30 markets. Of the 40 markets reviewed, 17. are under Federal 
; licenses, 13 are State regulated markets, and 10 are without any form of 
Cial control. 
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| CITY MILK n amendment to the existing license for the 
NSE AMENDED Twin City, Minn., milk sales area, which in- 
creases the butterfat differential from 3 to 
A cents LOT each one-tenth of one percent of butterfat that the average test 
of milk delivered by producers is above or below the market standard of 3.5 
rcent butterfat, became effective January 9. The amendment was requested 
by the Twin City Milk Producers Association. It is expected that the amend- 
lent will result in producers receiving a price for that quantity of butterfat 
milk which tests over 3.5 percent more nearly in line with the regular price 
of butterfat as now obtainable through creameries and other milk buying plants. 
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LES AREA REDUCED IN On recommendation of the market administrator, 
DE ROrrT MILK LICENSE producers and distributors, the existing milk 


: license for the Detroit, Mich. milk sales 
area ras been amended to reduce the territory in the sales os The amended y. 
icense became effective January 10. The territory removed from the Detroit 


ny 


1k sales area includes Nankin and Livonia townships in Wayne County, and the 
townships of Clinton and Harrison in McComb County, as well as all territory 
Within the corporate limits of the city of Mt. Clemens. 


Ftd sions ome Tg eR 
ee 
ALAMEDA COUNTY, CALIF., New provisions added through amendments to the 
MILK LICENSE AMENDED existing milk license for the Alameda County, 


Calif., milk sales area provide that the terms 
and provisions of the license are rules of fair trade practice and fair competi- 
tion; and that the market administrator may adjust the prices payable by dis- 
fributors for milk to meet competition in outlying areas not included within 
the present sales area. The amendments become effective January 14. 


ee ate ei eam, actos 
SAN FRANCISCO MILK An amendment to the San Francisco, Calif., milk 
LICENSE IS AMENDED license which consists of a specific statement 


to the effect that the provisions of the license 
titute rules of fair trade practice and fair competition, become effective 
ary 14. The added provision was requested by agencies on the market on the 
nds that it would make existing California state enforcement legislation 


more effective in reference to it. 
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ARING TO AMEND A public hearing on proposed amendments to the 
-ARAGUS AGREEMENT marketing agreement and license for fresh as-— 
‘a paragus grown in California, will be held January 
at the State Capitol, Sacremento, Calif. The proposed amendments provide 
ran alternate proration program, a car concentration plan, volume proration 
by producers, and a change in the method of selecting the members of the pro- 
ration committee. 
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EVAPORATED MILK An amendment to the marketing agreement for the 
ge VENT oe oe evaporated milk industry, increasing by 20 cents 
per case the maximum limits of the schedule of 
Biicsaic prices on case lots of evaporated milk, and eliminating from the 
2 isting agreement the designation of certain points at which surcharges could 
added to the schedule of maximum prices for evaporated milk, became effective 
January ll. It was pointed out by Agricultural Adjustment Administration of- 
ficials that the increased maximum prices do not necessarily entail an in- 
M@rease by the full amount of 20 cents per case in the wholesale price of evap-— 
Orated milk, as the actual wholesale price will be largely determined by com- 
petitive factors that tend to adjust the price between limits imposed by the 
Maximum and minimum prices in the agreement schedule. No change has been made 
in the minimum price. 


BE Ge 
CLASS 1 PRICE LOWER IN An amendment to the existing license for the 
MUSKEGON MILK LICENSE Muskegon, Mich., milk sales area, which reduces 


the price payable by distributors for Class 1 
milk from $2.20 per 100 pounds on 3.5 percent milk to $1.85, became effective 
January 11. The reduction in Class 1 price was requested by the Michigan Milk 
P oducers Association branch at Muskegon and the Muskegon Milk Dealers Associa-— 
Owing to a considerable excess of milk on the market above the Class 1 and 
ISS 2 requirements and adjacent available supplies of milk marketed at lower 
ices in evaporated plants, the temporary change to a lower price for Class l 
milk for Muskegon was deemed practicable. 
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FORT WORTH MILK Increased minimum wholesale and retail prices 


LICENSE AMENDED on low-test bottled milk and increased wholesale 

7 prices, per gallon, on bulk milk, with the addi- 
tion of new resale price minimums on retail bulk sales in gallon lots, are changes 
Made through an amendment to the existing Fort Worth, Texas, milk license which 
came effective January 11. The changes were made to meet practical require- 
nents of the market. The amendment increases the minimum prices for low-test 
1k, 4.3 percent butterfat or less, delivered in bottles, from 8 cents whole- 
e and 9 cents retail per quart to 84 cents and 93 cents respectively. On bulk 
k of both high and low test the wholesale prices were increased by two cents 
gallon, or from 26 cents to 28 cents on low-test and from 28 cents to 30 cents 
high-test milk. Because a considerable quantity of milk is being sold retail 
bulk through roadside stands, the addition of a new schedule of retail bulk 
s has been provided in the amendment. The minimum retail price for bulk 
is placed at 30 cents per gallon for low-test, and 32 cents per gallon for 
—test milk. 
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HEARING ON PROGRAM TO A public hearing to consider a proneeed contract for 
CONSERVE MOLASSES movement of molasses from Puerto Rico into the United 
States for emergency livestock feed, will be held at 
the Department of Agriculture, Washington, D. C., January 23. The proposed con-— 
tract provides for the collection and transportation of molasses produced from 
the surplus sugar cane in Puerto Rico, and the distribution of such molasses for 
livestock feed in the continental United States. All financing of such opera-~ 
tions, under the contract, would be done by the contracting company, which would 
also provide immediate stocks of 10,000,000 gallons of molasses to the Secre- 
tary Of Agriculture for immediate distribution. Approximately 50,000,000 gal- 
lons of molasses to be prosessed from Puerto Rico surplus cane could be used 

to augment the supplies of livestock feed in drought states. The plans to uti- 
the Puerto Rican cane is the initial step in programs which may be extended 
include the shipment of additional molasses from the Philippine Islands if 
needed to meet the emergency. With corn, hay and other feed supplies materially 
less than normal requirements on account of the 1934 drovght, the program of the 
Agricultural Adjustment Administration to supplement existing supplies should 
tend to offset the current shortages. 
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POTATO GROWERS REQUEST Designation of potatoes as a basic commodity under the 
CROP CONTROL PROGRAM Agricultural Adjustment Act and enactment of control 
legislation for that crop similar to the Kerr—Smith Act 
for tobacco were recommended by representatives of 11 potato growing states at a 
meeting held at the Department of Agriculture. Representatives of four states 
voted present, pending further study of the plan, and the representative of one 
State voted against the action. State delegations favoring the action were: Maine, 
rth Carolina, Virginia, Maryland, New Jersey, South Carolina, Ohio, Kansas, 
abama, Michigan, and Louisiana. The Connecticut representative voted against 
the proposal. Representatives of Minnesota, North Dakota, New York, and Florida 
voted present. The meeting was called by the South Atlantic Potato Program De- 
vi elopment Committee. Representation of other states was arranged by the Directors 
f Extension in the respective states. Three possible approaches to the problem 
poking the Agricultural Adjustment Act applicable to potatoes were outlined at 
the meeting. These included extension of the marketing agreement principle; a 
control program with potatoes as a basic commodity, involving processing taxes 
and benefit payments; and a program similar to that recommended in the vote. 
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BEE AGREEMENT An amendment to the marketing agreement and license for 
GETS AMENDMENT shippers of packaged bees and queens which provides a re- 


; vised schedule of minimum prices, defines the terms con- 
umer, dealer, ard person, and also specifies that nuclei shall be priced the 
¢ me as packaged bees, became effective January 18. 
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KHEAD QUOTA The Secretary of Agriculture announced that the 
R 1955 ANNOUNCED national quota under the Bankhead Cotton Act would 

. be 10,500,000 bales of 500 pounds of lint cotton 
for the 1955 season. Tax exemption certificates for that quantity of cotton 
vill be issued upon application of cotton producers as provided in the Act. 
In addition to these tax exemption certificates which will be issued for LOS. 
there are certificates for approximately 700,000 bales of 478 pounds of lint 
cotton issued in 1934 now in the hands of producers. It is improbable that all 
of the certificates carried over from the 1934 season will be used in 1935. The 
formal proclamation continuing the Bankhead Act into the 1935 season and the 
findings of the Secretary of Agriculture that two-thirds of the producers fayor 
@ tax will be sukmitted within a few days. The announcement by the secretary 
( f Agriculture was made in order that cotton producers would have the opportunity 
tO make their plans for the 1935 crop. The Secretary further announced that it 
fould be the purpose to permit producers participating in the Agricultural Adjust- 
ment Administration program under voluntary agreements to rent to the Secretary 
Agriculture up to and including 35 percent of their base acreage and receive 
ynent therefor. In the event that. cooperating producers take advantage of this 
ivilege and a majority of those not now under contract Sign a contract which 
will be offered for 1935, approximately 130 million dollars in rental and benefit 
payments will be disbursed in the program. It was further announced that indivi- 
dual allotments for each cooperating producer under the Bankhead Act will be, as 
nearly as possible, a quantity of cotton equal: to 65 percent of his base acreage - 
times the average yield of the farm for the base period. In accordance with the 
terms of the Bankhead Act, some exemption certificates will be available for pro— 
ducers on farms not previously engaged in cotton production. 


PEANUTS DIVERTED TO OIL Oil millers cooperating in the peanut adjustment 
UNDER ADJUSTMENT PROGRAM program purchased 90,500 tons of farmers' stock 
q peanuts from the 1934 crop for oil-crushing pur- 
poses from October 1, 1934, through December 31, 1934. This is approximately 
18 percent of the total 1934 crop. Of the farmers' stock peanuts purchased 
for oil crushing prior to December 31, a total of 64,700 tons were purchased 
in the Southeastern states -- approximately 23 percent of the total 1934 pro- 
duction in this area. Of this amount, 22,100 tons were Spanish type and 42,600 
tons were Runner type peanuts, These quantities had been crushed into oil prior 
to January 1, 1935. In the Southwest, 1,900 tons of Spanish type peanuts were 
Crushed into oil prior to January 1, 1935 -—~ approximately 5 percent of the total 
1954 crop in this area. In the Virginia area, 4,500 tons of Virginia type peanuts 
were purchased through December 31 for crushing into oil prior to May 1, 1935, 
Making a total of 24,900 tons ,or 12 percent of the total Virginia crop, diverted 
into oil channels under the program. 
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FOUR HEARINGS SET A series of four public hearings on a proposed 
ON CHERRY AGREEMENT marketing agreement for red cherries for canning 


and cold packing will be held at the Eagle Hall, 
L rcton, Mich., on January 25: at the County Court House, Sturgeon Bay, Wis., on 
Micry eae wat ne Hotel Seneca, Rochester, N. Y., on February 1; and at the Hotel 
1, Salt Lake City, Utah, on rebruary 8. Among the provisions of the proposed 
jeement are those which concern minimum prices to producers and grades. 


ee a Oy are 


Pers 
sid nh 
yikes 


Ti: Tao) ee: aa ” 
ykko) nowt ae 


» pla “ad 
o Db. \s 
ub toh 
¢ sit sotidaal toe ad, 2b eee: cme) |: 
7 i te jpa'e WG NOM Ls Aas OR he batt 
aie Oba het a wees Puta: = HiGG hae. . 
i th). cee ee: Cty ees wit Jae ¥ fi 
ries yh ee Paka ibe, i i aes sMROOM, 
wy yd" . "6 lete OL Wantts MaED es cial qe 
eS ae LENG GT ite I aha ihe) eR wiih asieny 


a a 


KS UNDER i2-CENT LOAN Checks totaling $777,282.43 were issued on Jan- 
) COTTON POOL MEMBERS uary 16 to 20,054 members of the 1933 cotton pro- 
ducers' pool upon applications for the e2-cent 
nce on their participation trust certificates under the 12-cent loan plan. 

e are the first checks to be issued to pool members since arrangements were 
made to apply the 1l2-cent loan plan to equities held by members of the pool. 

Additional checks will be issued at the rate of approximately 20,000 a day until 
ail applications now approved are taken care of. As of January 17, the pool 
had applications from 224,997 members for 12-cent loans on 1,194,883 of the 
approximately 1,600,000 bales of cotton now held by the pool. In addition to 
this cotton, the pool holds future contracts which bring its total holdings to 
proximately 1,620,000 bales. Pool members already have been advanced 10 cents 
pound or approximately $50 a bale as evidenced by their participation trust 
certificates. When authorized by the pool member to do so, the pool manager bor- 
I ws from the Commodity Credit Corporation an additional 2 cents a pound or $1, 

bale. From this additional amount, the pool manager deducts the carrying charge 
P the cotton in the pool. This carrying charge is 30 cents per bale per month 
from February 1, 1934, to October 1, 1934. The carrying charge on one bale of 
cotton for this 8-month period therefore amounts to $2.40, leaving $7.60 per bale 
to be distributed to pool members who request the additional 2 cents a pound loan. 
The pool manager estimates that applications for the additional 2 cents a pound 
foan will be made on approximately 1,500,000 bales, which would mean the dis— 
tribution of a total of approximately $11,400,000 to pool members. 
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CONNECTICUT SHADE TOBACCO New minimum prices for the sale by contracting 
MINIMUM PRICES HIGHER handlers of each grade of Connecticut Valley Shade- 


. grown Type G1-A tobacco have been approved by 
the Secretary of Agriculture, who also signed an amendment to the license for 
ndlers of this type of tobacco incorporating the new price schedule as part 
the license. The new schedule and amendment, carrying an average increase 
Dieio percent over the minimum prices in effect for the last season's crop, is 
¢ sffective January 21. The price schedule is for sales by handlers, but prices 
received by handlers represent direct returns to growers because this tobacco 
is handled either by growers themselves or by handlers operating under joint 
count or on commission for the growers. The prices in the new schedule are 
Uivalent to farm prices 9 percent below present parity prices. The revised 
schedule was submitted to the Secretary by the control committee created under 
the marketing agreement for the Connecticut Valley shade-grown tobacco industry. 
@ marketing agreement provides that the control committee may fix, subject 
[Oo the prior approval of the Secretary, a schedule of minimum prices for the 
male by contracting handlers of each grade of this tobacco. 


TEXAS CITRUS An amendment to the license for shippers of oranges 
LICENSE AMENDED and grapefruit grown in Texas becomes effective 
January 19. Under the license, as amended, shippers 
hose allotment during any proration period is based on their past performance 
Need not, as heretofore, file growers' certificates before the allotment is made. 

Instead they are required to file growers' certificates within 48 hours after the 
d of the proration period. Failure to file the growers' certificates within the 
ired period will prevent shippers from obtaining subsequent allotments. This 
dment was made to adapt the license and its provisions more closely to the 
ralent trade practices in the Texas citrus industry. 
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VATIAN SUGAR A public hearing on a proposed marketing agree-— 
EEMENT HEARING ment for sugar produced in the Territory of Hawaii 
; will ke held at the Federal Building in Honolulu, 
Hawaii, January 31. The hearing follows an agreement reached in December between 
resentatives of the Hawaiian Sugar Planters' Association and the Secretary of 
iculture on the general principles to be adhered to in making the sugar program 
ffective for Hawaii. The agreement to be considered at the hearing provides for 
the regulation and distribution of allotments of sugar to growers and handlers in 
the Territory of Hawaii, to be made from the market quota established for Hawaiian 
sugars in the continental United States, and a local consumption quota for the 
Territory. The agreement also contains clauses regarding the production adjust-— 
ment program, and contracts which it is anticpated with be offered to Hawaiian 
producers. The proposed agreement would be administered by a control committee 
of nine members, eight P ites are to represent the Hawaiian sugar industry and 
One the Secretary of Agriculture. Labor provisions similar to those incorporated 
in continental sugar beet and sugarcane contracts have been incorporated in the 
proposed agreement, with an additional clause providing for regulation of work— 
ing hours. The agreement would give the Secretary of Agriculture access to 
the books and records of those signing the agreement. 
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HEARING ON CORN | Consolidation of the commercial dry corn milling 
MILLERS' PROPOSAL industry as a division of the wheat flour mill- 
ing industry under the wheat flour millers' code 
Will be considered at a public hearing on January 28 at the Netherlands - Plaza 
el, in Cincinnati, Ohio. At one time a separate code for the corn milling 
industry had been considered, but consolidation with the wheat flour milling in- 
Gustry is now sought. The corn milling industry would retain autonomy under the 
proposed plan, as it would have a code authority separate form that administering 
the wheat flour milling industry. The proposal for a separate code authority, and 
Modification of some of the fair trade practices of the flour milling industry 
code as they would affect the corn milling industry, are the chief points upon 
Which the hearing will be held. It is anticpated that new testimony, regarding 
the applicability of the present labor provisions of the wheat milling code to 
Corn milling, may be introduced at the hearing. The application for a public 
hearing on the proposed consolidation was made by the American Corn Millers' 
Federation. It is estimated that several hundred millers would be affected by 
by the code. 
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CHICAGO MILK LICENSE Embodied in amendments to the Chicago milk license, 
GETS AMENDMENTS effective January 17, are the following: an in- 

} crease in the Class 1 price for 3.5 percent milk 
livered at country stations within the 70-mile zone from $2 to $2.20 per 100 
Inds; a modification in the distributors' requirements for the purchase of 
eam from producers with established bases; and authority for the market ad- 
Ministrator disclose names of violators of the license and to settle and com- 
Promise outstanding obligations of distributors. 
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POOL TO CLOSE SALE Sale of surplus certificates by the national 
BANKHEAD CERTIFICATES Surplus cotton tax-exemption certificates pool 
; will end at midnight, February 9, the Agricultural 
Adjustment Administration announced. The pool was formed to facilitate the 
transfer of surplus- —tax-exemption certificates under the Bankhead Cotton 
Act. November 24, 1934, was the final date on which producers with excess 
certificates could surrender them to the pool for sale. Surplus certificates 
are sold by the pool at the standard rate of 4 cents a pound, whereas the tax 
on the ginning of cotton in excess of Bankhead Act allotments is 5.67 cents a 
Bound, Following closing of the pool, any local sales of certificates at a 
price other than the fixed price of 4 cents a pound will be illegal and will 
abject the certificates to cancellation. Local sales are legal only when made 
between producers within a county and the transfer recorded in the office of the 
county assistant in cotton adjustment. It is anticipated that all non-—pooled 
and unused certificates will be called in at an early date for re-issuance in a 
new form for 1935 use. 
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WICHITA MILK The marketing of milk on a butterfat, rather 
BS BNSE AMENDED than a hundredweight payment basis, and the use 
of a flat price instead of a formula price for 
Class 2 milk used for cream purposes, together with increased minimum resale 
eream prices to correspond to the increase in Class 2 price, are the principal 
changes made by amendments to the existing milk license for Wichita, Kan., 
which becomes effective January 21. The changes were requested by the market 
administrator and the Wichita Milk Producers Association so that the license. 
might operate more closely in line with the needs of the market. The new 
Class 1 price is 60 cents per pound of kutterfat instead of the former price 
of $2.20 per hundredweight of milk testing 3.5 percent butterfat. This repre- 
sents a decrease of about 10 cents per hundredweight for Class 1 milk of 3.5 
percent test, and is said to be in line with prices in adjacent markets. 


HIGHER MILK PRICE ? An amendment to the license for the Tulsa, Okla., 
IN TULSA LICENSE milk sales area, effective January 16, increases 
the producer prices on Class 1 milk from 60 cents 
a ennd butterfat to 72 cents, and on Class 11 milk from 47} cents a pound 
butterfat to 55 cents; and increases minimum resale prices to consumers in 
line with the increase in producer prices. The amendment, agreed to by both 
producers and distributors in the Tulsa area, brings prices to producers in the 
Tulsa area in line with prices for milk brought in from outside areas. 
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AR LEAF GROWERS TO -A referendum will be held? An eSoGary to determine 
ha KERR-SMITH ACT whether the growers of cigar—filler and cigar—binder 


ye tobacco favor application of the Kerr-Smith Act 
3a types of tobacco in 1935. The referendum was requested by a large number 
rowers of these types of tobacco. Cigar-—filler and cigar-binder tobacco types 
produced in New England, New York, Pennsylvania, Ohio, Indiana, Illinois, 
onsin, and Minnesota. Persons who own, rent, share-crop or control land 
Omarily engaged in the production of cigar-—filler and cigar-binder tobacco, 
eligible to vote in the neferendum. The exact date for opening the referendum 
each county will be specified by the county agent. The period for voting will 
t least 10 days and will be closed on February 15. The referendum will be 
onducted on the following question: "Do you favor a tax, as provided in the Kerr- 
ith Act, on the sale of cigar filler and binder tobacco for the crop year begin-— 
ig May 1, 1935? All persons eligible, regardless of whether they signed produc— 
n adjustment contracts, will have an opportunity to vote. Approximately 
ercent of the growers of domestic filler and binder types of cigar—leaf tobac— 
ave signed adjustment contracts. Cigar-leaf types of tobacco were exempted 
from the provisions of the Kerr—Smith Tobacco Act last season, 
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RETURNS HIGHER ON Producers serving 22 Federally licensed milk mar-— 
ICENSED MARKETS kets received $14,685,000 more in gross returns 
a fOmithoitaclass J6 or fluids milk,. during. 1954 shan 
would have received for the same volume under average prices paid for this 
Sof milk in May, 1933, before any licenses were in effect, according to an 
ysis by the dairy section of the Agricultural Adjustment Administration, based 
Olume of milk included in the respective pools as reported by the market 
nistrators. In computing this estimated increased gross return for Class l 
brought about by the licenses and other factors, due allowances were made 
the several amendments involving changes in the prices defined in the licenses, 
their periodic effects on the Class 1 returns to producers f.o.b. the sales 
The number of days in which each license operated according to the various 
dules for Class 1 milk were respectively computed. The final estimate is baseu 
‘average daily deliveries as reported by the market administrators. There 
a total of 49 milk sales areas operating under Federal milk licenses. Figures 
not as yet available for the balance of the markets not included in the 
ent estimate. The result indicates only gains in gross returns to producers 
does not allow for small deductions from payments to producers, agreed to by 
ir cooperative associations seeking the licenses, which are used to pay the 
nse of supervision and to provide mutual market services for all producers. 
any cases these are no larger than deductions previously paid by producers 


or market protection. 
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WWERS RECOMMEND A potato advisory committee representing pro- 
PATO CONTROL PLAN Gucers in 16 states has recommended to the Agri- 
cultural Adjustment Administration a number of 
ciples ant desires incorporated in a national program for potatoes. The com- 
ee has requested the Adjustment Administration to aid in drafting a tentative 
ll which the committee will submit to Congress. The program recommended by the 
mittee contemplates designation of potatoes as a basic commodity and control 
egislation similar to the Kerr-—Smith Act for tobacco. Neither processing taxes 
r benefit payments are included. Recommendations of the advisory committee in- 
ude; Determination by the Secretary of Agriculture of the advisable size of the 
qual crop to be marketed with a view towards establishing and maintaining a 
ity price level for potatoes; a flexible basis of allotment to states, using a 
uction average computed from the three highest yields and acreages of the five-— 
period, 1950-34; allotments to individual growers based on state allotments; a 
tax of half a cent a pound on all potatoes marketed which are not covered by tax- 
exempt certificates ; marketing of all potatoes in closed packages; transfer of 
tax-exempt certificates between growers, and between districts with their value 
@ determined by the supply and demand for them; provision for a reserve to 
for new growers; and a referendum on the plan after one year of operation. The 
advisory committee which made its recommendations represented growers from Maine, 
th Carolina, Virginia, Maryland, New Jersey, South Carolina, Ohio, Kansas, 
A abama, Michigan, Louisiana, Connecticut, New York, Florida, North Dakota, and 
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REDUCE PROCESSING TAX Reduction of the processing tax rates upon the 
ON TOBACCO FOR CHEWING first domestic processing of Burley, flue-cured 
fire-cured and dark air-cured tobacco used in 
) manufacture of plug, twist and other chewing tobacco and upon cigar-—leaf toba—- 
sed in the manufacture of scrap chewing and smoking tobacco was announced by 
) Agricultural Adjustment Administration. The reduced rates become effective 
uary 1 and are set out in regulations signed January 18 by the Secretary of 
Briculture and approved by the President. The findings set out in the regula- 
ms are based upon evidence submitted at public hearings and upon other avail- 
le facts. From this data it was found that the processing taxes at such rates 
ad been found by the Secretary to equal the respective differences between the 
ent average farm price and the fair exchange value of the types named, when 
for the purposes set forth, would cause such a reduction in the consumption of 
Se types of tobacco as to result in the accumulation of surplus stocks and in 
» depression of the farm price and that the rates established in the new regu- 
on would prevent such results. For Burley used in plug and twist or other 
ing tobacco, the new rate is 2.5 cents per pound, farm sales weight. The 
rate on flue-cured used in plug and twist or other chewing is 2 cents. For 
-cured or dark air-cured used in all chewing products the new rate is 2 cents. 
new rate on cigar—leaf used in scrap chewing and smoking tobacco is 2 cents. 
trend in consumption of chewing tobacco has been downward for a number of years. 
ng the last two years, when the consumption of most other tobacco products in- 
cre sed, the consumption of chewing tobacco has shown little change. 
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HOG PRODUCERS Signing of applications for the 1935 corn-—hog ad- 
PLY FOR CONTRACTS justment contract is now getting under way in a number 
of leading corn and hog states and probably will 
near completion by the end of February. The first step in conducting the 
corn-hog program among producers is the holding of educational meetings at 
h the new contract is explained. Then follows the signing of applications 
the contract. These applications will be signed by producers either at the 
al educational meetings or on specified dates following the educational meet- 
. Local forecasts indicate that the sign-up this year should not be greatly 
erent from last year. Some states feel confident that there may be an in- 
se in percentage of production represented by contract signers. If these 
gcasts should prove to be accurate, the 1935 program should be fully effective 
holding production in line with demand. Full success of the 1935 program de- 
ids upon the drought conditions and the desirability of simplifying and re- 
lucing administrative work, the new contract was formulated with the lowest 
ticable minimum in adjustment requirements and the maximum in flexibility 
of provisions. 
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HEARING ON AMENDED A public hearing to consider a proposed amended milk 
BOSTON MILK LICENSE license for the Greater Boston, Mass., milk sales 
area will be held at Burlington, Vt., January 28. 
It is the purpose of the proposed amended license, which is based ean the new 
indard form, to clear up any confusion which may have resulted from the many 
ndments to the existing license, which was issued on May 15, 1934. The amended 
ense on which the hearing will be held does not make any change in Class ] 
ices to producers, the schedule remaining as at present, with the Class 1 price 
35.7 percent milk at $3.26 per hundred pounds f.o.b. the sales area. After 
) hearing concludes at Burlington, the hearing will be adjourned to Boston, to 
ve Massachusetts milk producers ample opportunity to present their views on the 
ints involved. 
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PROPOSED RAW COTTON TRADE The Conference of the Raw Cotton Trade has formally 
CODE WITHDRAWN -AT HEARING withdrawn the code of fair competition which it drafted 
at New Orleans in August, 1933. At the request of 
Agricultural Adjustment Administration Officials, members of the trade remained 
in session at a public hearing, which opened January 23 in Washington, D. C., 
discuss proposed consolidation of trading rules for the purchase and sale of 
aw cotton. The rules were to have been a part of the code. 
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HERN RICE The hearing on conversion charges set forth in the 
(RING POSTPONED marketing agreement for the Southern rice milling 
" industry to have been held January 22 at the Depart- 
. Of Agriculture, Washington, D. C., has been postponed until March 11. The 
tponement was granted at the request of a representative of the Rickert Rice 
Mills, Inc., of New Orleans, La., petitioners for the hearing. 
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(ULL DUTY SUGAR MAY BE Requests for certification by the sugar section 
‘IED ON PURCHASE of the Agricultural Adjustment Administration to 


the effect that full duty sugars are within es- 
ta ished quotas may be made by importers after the sugar is purchased rath- 
than upon arrival of the sugar in the United States. Up to this time, such 
rtifications were made only upon the arrival of the sugars in the continental 
ited States. Since the quotas for full duty countries are relatively small, 
me Of the importers of full cuty sugars, which are used in the western can- 
Meeindustry for export trade, are viable to make advance commitments since 
ere is danger that when the sugars purchased arrive in the United states, 
quotas will have been exhausted by the prior arrival of other sugars from 
same area. Such certifications will be given by the sugar section of the 
cultural Adjustment Administration only in cases where satisfactory evidence 
S been given of bona fide purchase and intention to ship. Such certification 
, be effective only for stated periods of time. It was pointed out that 
rs may be brought in from full cuty countries under bond for re-export pur- 
Ses; such sugars are not within the quota restriction of the Jones—Costigan 


awe Oo = = 
ISLANDS' RAW SUGAR QUOTA The allotment of 9,996 short tons of Philippine 
DIRECT—CONSUMPTION FILLED raw sugar which may enter the United States for 
Ne the calendar year 1935 for direct-—consumption 
githout further processing, has already been filled. No more raw sugar may 


rr the United States from the Philippine Islands for direct consumption in 

1955, but raw sugar for further processing may enter within the limits of the 

1 quota for the Islands. The total Philippine sugar quota for 1935 is 918,352 

ort tons, raw value, and the total quota of direct consumption sugar is 79,661 

moetons, raw value. Shipments of refined sugar to fill the remainder of the 

ct-consumption quota, 69,665 short tons, raw value, will be certified by the 

r section of the Agricultural Adjustment Administration until the quota is 

ed. The allotment of the direct-—consumption quota into raw sugar intended for 

ct consumption and refined sugar was made by Governor-General Murphy under 

authority granted by the Secretary of Agriculture and in accordance with the 
recently enacted Philippine Sugar Limitation Law. 


GAR IMPORTS Certification to collectors of customs by the 
BE CERTIFIED ayes: sugar section of the Agricultural Adjustment Ad- 
ministration, that the particular sugar for which 
@pplication for entry is made is within the applicable quota, will be required 
r all sugars (either raw or direct consumption) from foreign countries, other 
an Cuba, and for all direct consumption sugars coming from Puerto Rico, the 
Jippine Islands and Hawaii. Notice to this effect has been given to all col- 
ors of customs by the Commissioner of Customs in Washington, D. C. Importers 
uch sugar should request the sugar section to certify to the collector of 

oms that the sugar which they desire to enter for consumption is within the 
quota for the respective areas. Customs officials will release the sugar 
‘receipt of such certification from the sugar section of the Agricultural 


Adj stment Admiistration. 
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JUSTMENT PAYMENTS Disbursements tO™igggi¢reseoeperating in adjustment pro- 


3 D HALF BILLION grams of the Agricultural Adjustment Administration, 
j including payments in connection with the exercise of 
fon options and the cotton producers' pool, reached a cumulative total of 
),614,037 as of January 31, according to the latest tabulation of rental and 
nefit checks. The regular monthly report of expenditures issued by the comp- 
ler of the Adjustment Administration, lists total expenditures from date 
‘organization, May 12, 1933, to December 31, 1934, inclusive, as $735,983,535, 
which $527,501,795 represents rental and benefit payments, ~170, 2965958 Tor 
moval of surplus operations, and $36,184,780 for administrative expenses. The 
ytroller's report lists rental and benefit payments, cumulative for all pro- 
is to December 31, 1934 by commodities, as follows; cotton, $202,546,560; 
Gat $146,749,953; tobacco, $18,995,664; corn—hogs, $159,154,075; and sugar, 
5, 541. Removal of surplus purchases and operations include: hogs, $46 , 062,952; 
eat, (export operations in Pacific Northwest) $6,057,227; butter and cheese, 
2,350, 493; cattle, $91,705,445; sheep and goats, $2,294,237; conservation of 
apted varieties of seeds, $11,826,603. Through December 51, 1934, returns from 
essing and related taxes had reached a cumulative total of $640,871,405. By 
Odity on which collected, receipts from processing taxes were as follows: 
eat, $181,483,818; cotton $193,655,531; paper and jute, $11,347,487; sugarcane 
id sugar beets, $33,901,906; peanuts, $430,917; cotton ginning tax, $121,517; 
bacco producers sales tax, $1,065,105; and unclassified, $4,683. 
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i GROWERS REQUEST Establishment of a processing tax on rice and inaugura- 


JUSTMENT PROGRAM tion of a 1935 adjustment program for this basic commod- 

A ity has been recommended to the Agricultural Adjustment 
ministration by a committee of rice growers. ifja program is developed for the 
ithern rice area which includes parts of Louisiana, Arkansas and Texas, a 
ilar adjustment program will be offered the rice growers of Calsforniasy sihe 
commendations made by the growers' committee suggested that a processing tax of 
nt per pound be levied on rice, effective March 1, 1935, and that the tax be 
inued at this rate through the marketing year ending July Sl, 1956.7) sEhe 
littee also suggested that the marketing agreement and license for the south- 
area be terminated at the date the processing tax becomes effective but that 
prices specified in the marketing agreement be maintained by other means 
roughout the remainder of this season so that growers who sell after March 1 
ll receive at least as much as those who sell prior to that dates, eliewaswrec= 
ended that the floor stocks tax not be levied and that rice purchased at a 
e as high as or higher than that specified in the existing marketing agree— 
and license be exempted from the processing tax. It was suggested that 
creage allotment and production quota allocated to the southern area in 
be approximately the same as that allotted in 1934, but that the acreage and 
lotments to individual growers be adjusted downward where satisfactory proof has 
presented that growers have over-stated their acreage and production during 
ase period; and that upward adjustments be made to take care of inequities 
in tke 1934 allotments, previded that the state allotments ax@ quotas are 
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N LOAN PLAN The provision for Government loans on corn stored 
[NUED FOR 1935 on the farm in surplus-producing areas definitely 
. will be a part of the corn-hog adjustment program 
(1935, the Administrator of the Agricultural Adjustment Act announced. As 
the case last year, only farmers who sign the corn—-hog contract soon to be 
red will be eligible for these loans. The amount to be loaned per bushel 
s year has not been determined, and cannot be until later in the season when 
-essential facts in regard to probable production and feed requirements have 
loped. Inaugurated in the fall of 1933, Government lending of farm-stored 
is now recognized as a valuable device in carrying surpluses from one year 
nother, provided it is coupled with sound production control. The corn-loan 
am, an important supplement to the corn—hog adjustment program, will aid 
ontract signers in a financial way and will be an additional factor in steadying 
ction and prices. In planning to make loans on farm—stored corn and by 
g@ the loan program to production control, the Government is, in effect, 
urating the "ever=normal granary" policy. If weather is nearly normal in 
plenty of corn for reserve supplies will be raised in this country. The 
sr-normal granary" plan would help materially in offsetting variations in 
ld per acre due to weather, officials believe. Whatever kind of adjustment 
rogram is in effect, there always remains the factor of weather which, in any 
sn year, cannot be controlled. The weather factor tends to even up over a 
ies of years and thus a sound farm-storage plan to hold over a part of the 
umper crops from favorable years would assist in maintaining a fairly constant 
in supply. With adequate reserves once established by means of an "ever-—normal 
lary" plan, subsequent plantings could be fitted largely to the current require- 
| estimated on effective demand outlook. An important result of a farm- 
ge policy would be stabilization of the volume of fat livestock coming on the 
ket, according to Administration officials. In the past, production of large 
i supplies, due to favorable weather, invariably has been followed by greater 
estock production, almost without regard for the real demand situation. This 
ft usually continues until the price relationship between livestock and feed 
rain reaches a point at which the return from the hundredweight of livestock 
no longer any greater than the cash price for the amount of grain required to 
duce the hundredweight of livestock. This shifting about in production of 
estock until the price relationship with feed grains is neutral, however, 

lly gains nothing in the long run if production of both feed grains and live— 
tock is overshooting demand. 
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PUBLIC HEARING A public hearing to determine whether the pro- 
JN Br TON TAX cessing tax upon cotton is causing or will cause 
to the processors thereof disadvantage in compe-— 
Fition from reinforced gummed paper tape by reason of excessive shifts in con- 
\ ption between such commodities or products thereof, will be held February 14, 
in the hearing room of the United States Tariff Commission, Washington, D. C. 
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. PIG LIMITS Farmers who sign the 1935 corn-hog adjustment con- 
ee BY RULING tract will be permitted to purchase an unlimited 
| . number of pigs for feeding purposes from non-signers 
eu as contract Signers, under a ruling by the Secretary of Agriculture 
h becomes effective as of December 1, 1934. In the original form the 1935 
ntract provided that the signer might buy this year an unlimited number of feed- 
igs from other contract signers, but he was not permitted to ktuy from non- 
ers more feeder pigs than the average number purchased by him during the two- 
ir base period, December 1, 1931, to November 30, 1933, inclusive. Removal 
all restrictions on the number of feeder pigs purchased in 1935 by contract 
ers is based on recommendations of a number of producers. It will expedito 
he movement of feeder pigs from contract signers in drought areas, for example, 
ontract Signers in areas with adequate feed supplies by way of third parties 
ublic livestock markets as well as by direct transfer. The removal of re- 
pictions on the number of pigs that may be purchased by the contract signer in 
i> pertains to stocker and breeding hogs as well as to feeder pigs. Contract 
mers who purchase feeder pigs are required to keep information as to the 
@ and place of each purchase, the number of feeder pigs purchased, the average 
eight of pigs at the time of purchase, the method used in distinguishing feeder 
bes from pigs farrowed on the farm, and the name and address of the seller or 
rson who delivered the feeder pigs. Unless this evidence can be furnished 
the time of checking compliance, and unless all feeder, stocker and breeding 
S purchased as well as hogs fed for others by contract signers are marked 
> identification, it will be assumed by corn—hog committeemen that such hogs 
re been produced for market from 1°35 litters cwned by the contract signer at 
the time of farrowing. No adjustment payments are made to signers on feeder 
Pigs they have purchased, Lut the producer of the feeder pigs may be cntitled to 
meeustment payment if he is a contract signer. 
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CORN-HOG PROLUCERS Adjustment payments totaling more than 162 million 
RECEIVED 182 MILLION dollars now have been made to farmers cooperating 

in the 1934 corn-hog program, a preliminary rerort 
| Up to January 28, approximately $136,197,000 in first instaliment pay- 
its had been distributed to 1,531,943 contract signers, while second install- 
t checks representing akout $46,144,000 had been mailed to 754,147 cooperating 
ducers. Approximately 50 percent of the second installment, estimated at Se 
Jion collars, has now been disbursed. Practically all of the first payment 
cks have been distributed. 
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EVAPORATED MILK The termination date of an amendment to an existing 
AMENDMENT EXTENDED marketing agreement for the evaporated milk industry 
’ has been extended from January 31 to February 28 by 
special order of Secretary of Agriculture. This amendment increased the maximum 
holesale prices of evaporated milk 20 cents per case and eliminated certain 
age points on freight rates from the schedules, asa temporary adjustment 1n 
terms of the agreement until a revised Marketing agreement for the industry 
t be completed. A revised agreement has been sutmitted, Lut in no event can 
revised agreement be made effective prior to March l, 1935. The extension 
he termination date merely permits the industry to continue under the terms 
the amendment until the new agreement is in effect. 
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NG DATE SET FOR February 9 has been set as the closing date for 
NING SUGAR CONTRACTS the signing by farmers of sugarcane production 
adjustment contracts in Louisiana and of sugar 
+ production adjustment contracts in all States, except Ohio, Indiana, and Wash— 
ton. The closing date for signing sugar beet contracts in Ohio, Indiana, and 
hington is February 16. The closing date for the sugar beet campaign applies 

to the signing of production adjustment contracts and does not refer to 
hase contracts which growers enter into with beet sugar factories. Completion 
he sign-up campaign by February 9 is essential in order that individual acre-— 
allotments may be computed and growers given this information which they need 
making their contracts with the factories. A somewhat different procedure is 
1 in making allotments to Louisiana sugarcane producers. However, in order 
these allotments may be computed as soon as possible, it is essential that 
of the Louisiana contracts be signed by February 9. It is expected that a 
1 of 100,000 production adjustment contracts will be signed. Of those already 
d, approximately 20,000 have been forwarded to Washington for auditing and 
= States in which farmers are signing sugar beet adjustment contracts in- 
California, Montana, JIowa, Indiana, Ohio, Colorado, Idaho, Illinois, 
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DIEGO GETS Issuance of a new milk license for San Diego, Calif., 
| MILK LICENSE and termination of the license issued December 14, 

1933 in support of a then existing marketing agree— 
t, was announced by the Agricultural Adjustment Administration. The new 
nse went into effect February 1, Simultaneously with the termination of the 
Ormer license. It was requested by the Milk Producers Association of San Diego 
ty and the Dairymen's League of San Diego County. The new license provides 
the purchase of milk from producers by distributors on the classified use 
, With payments to producers on an established minimum price schedule on the 
Surplus plan. It also provides a schedule of minimum resale prices on milk 
ream, in line with prices under the existing Los Angeles license. According 
he license schedule, distributors are obligated to pay producers f.o.b. the 
area for milk as follows: Classwl mPlk) sused ‘in direct) consumption, 67 
Member pound of butterfat; Class 2 milk, used for cream sales, the current 
1Ze price per pound for wholesale 92 score butter at Los Angeles, plus 25 
Moeeplus 15 cents per pound of butterfat; Class 5 milk, used in ice cream 
acture, cottage cheese, buttermilk and flavored drinks, the average price 
0s Angeles wholesale 92 score butter per pound, plus 25 percent, plus 7 cents 
pound of butterfat. For Class 4 or excess milk, diverted for manufacturing 
poses, the Los Angeles butter price plus one-fourth of one cent per pound of 
Mertfat for each one cent that the current butter price is above 24 cents per 
nd, wholesale. 
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WITHDRAWN CORN LAND Land held out of production of corn for grain under 
OUTLINED FOR 1935 the 1935 corn-hog contract may be planted without 
Jitiitatioustomany Other crop. than corn, but no vwmno 
tm for use as fodder or other forage purposes, the corn-hog section of the 
picultural Adjustment Administration pointed out with respect to requests 
om the northwestern corn belt area that the 1935 contract be modified to permit 
> planting of corn for non-grain purposes in excess of the acreage permitted 
r the contract. This question of modifying the 1935 corn-hog contract has 
carefully considered. -It appears that further relaxation would jeopardize 
intended effect of the program, is not essentially necessary, would complicate 
liance with the contract and is not favored by the large majority of corn—hog 
ucers, The minimum acreage adjustment requirement in the 1935 contract of 
ercent of the 1932-19353 base average acreage gives farmers an opportunity to 
uce an ample margin over expected feed needs. With about the same general 
icipation in the corn—hog program in 1935 as in 1934, farmers of the United 
es)May plant in the neighborhood of 95 million acres to corn this coming 
Ng. With anything like normal yields, this planted area should take care 
11 needs and leave a margin of not less than 200 million bushels for rebuild- 
feed reserves. A liberal margin over requirements is desirable, of course, 
assure adequate reserves following the recent drought, but indiscriminate 
anting of corn, even for other purposes than grain, would tend to produce 
really burdensome surplus of corn. The serious feed situation that will exist 
the drought areas during the next five or six months and the consequent need 
r minimum restriction on the planting of early-maturing emergency crops is rec-— 
nized in the 1935 corn—hog contract as it now stands. Contract signers in 1935 
y put in any desired acreage of pasture, hay or feed grain crops, except as they 
be limited by other commodity contracts. The lifting of restriction on the 
of non-corn land this year will encourage the prompt reestablishment of hay 
pasture stands destroyed by the drought last summer. The early planting of 
Tal crops other than corn for forage purposes also will offer the maximum 
otection against the possible development of unfavorable local weather later 
n the season. 
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INED ASPARAGUS A public hearing on a proposed marketing agreement 
EEMENT HEARING and license for canning asparagus grown in California 


will be held February 19 at the University of Cali- 
fornia, Berkeley, Calif. The provisions of this proposed agreement are generally 
lar to those of the license issued by the Secretary of Agriculture on March e, 
covering the 1934 crop, with the exception of those provisions for limita- 
of pack. The 1934 license authorized the agreement control committee to limit 
| pack of canned asparagus to a definite number of cases. The proposed marketing 
ement provides for limitation of pack through correlation of part of the 
lume of asparagus to be canned with the volume permitted to be sold as fresh 

agus under the provisions of the marketing agreement for fresh asparagus, 
ovee March 16, 19354. 
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DREASED DEMAND NEEDED Sharp advances since the drought, along with adjust- 
HOLD FARM PRICE GAIN ment payments, have brought the price level of 14 
kasic agricultural commodities practically to the 
ore-war parity point, but this price gain can be maintained during 1935 only 
ough an increased domestic demand, a study just completed indicates. Although 
price level rose steadily from August 1933 to May 1934, the rate of increase 
om May to September last year was accelerated by the shortages caused by the 
ught. Larger crops anticipated from the adjustment programs for 1935 will 
lenish these shortages and will tend to lower this average price of the basic 
mmodities unless there is support frcem a rising domestic demand in the form 
( nereased industrial activity and factory payrolls. The 14 basic commodities 
1 der the Agricultural Adjustment Act, with the first seven named being those 
on which processing taxes are levied, are: wheat, cotton, field corn, hogs, tobac— 
Sugar, peanuts, rye, flax, barley, grain sorghum, cattle, rice, and milk and 
products. The index of parity prices for all farm products for January 
126 percent of the pre-war figure. The index for the seven basic commodities 
which processing taxes are being levied was 135 with adjustment payments 
included; for the 14 basic commodities including the seven upon which there are 
essing taxes, 124; and for all farm products, 120. Without the adjustment 
ents, the corresponding index figures are 107 for the seven basic commodities, 
) for the 14 basic commodities, and 107 for all farm products. In February 1933 
the price of the 14 commodities listed as basic under the Agricultural Adjust- 
ment Act was 52 percent of the pre-war level. Between August 1933 and May 1934, 
aS various adjustment programs and other recovery measures were put into effect, 
price level averaged 76 percent of the pre-war level and in May 1934 prices 
were 77 percent of pre-war. From May to September prices rose to 101 percent of 
pre-war level and on January 15, 1934 averaged 106 percent of pre-war, the 
arp advance in the past few weeks being due largely to increased livestock 
ces. The adjustment payments on production covered by contracts with the Ag- 
cultural Adjustment Acministration represent akout 28 percent of the prices 
rmers currently receive on these seven commodities. Including benefit payments, 
erefore, brings the index of prices farmers receive for their allotments under 
atracts to 135 percent of the pre-war, or 9 percent atove parity. For all farm 
modities, including the 14 "basic", the index in February 1933 was 49 percent 
‘pre-war. In August 1933 the figure was 79 and by May 1934 it was 82. Since 
at period farm prices rose until in January they were 107 percent of pre—war. 
nen allowance is made for the effect of adjustment payments prices of all farm 
products in January were 120 percent of pre-war. 
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-SHORE SUGAR January entries of sugar for consumption in the 
RIES REPORTED United States from Cuka, the Philippines, Puerto 
* | Rico, the Virgin Islands, and Hawaii totalled 751,786 
t tons, raw value, and have been charged against the 1935 quota for those 
S, the sugar section of the Agricultural Adjustment Acministration announced. 
report, covering sugar entered from January 1 to February 1, showed that the 
ies represented 16.8 percent of the total of 4,454,019 tons admissible 
"those areas in 1935. The sugar section plans to issue similar reports cach 
th indicating the totals of entries against 1925 quotas. 
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CONSERVATION The Agricultural Adjustment Administration announced 
IASES COMPLETED that seed conservation purchases of wheat, oats, 
4 barley, and flax were completed. Conservation of 
ictically all adapted seed grains meeting required standards, and not held 
mnercially for seed purposes has been assured, and funds appropriated for seed 
nservation are nearly exhausted. Emphasis in the Government program to alleviate 
ed shortage due to drought has now shifted to plans for rapidly completing dis- 
ution of the stocks of conserved seeds to farmers in areas of the officially 
signated drought territory where a seed—deficit exists, and to methods for 
iding information when requested concerning available supplies of adapted 
| grain in private or commercial hands. The ending of conservation purchases, 
wever, does not discontinue the optional purchase of seed quality corn under 
Seeeeras security for corn loans, as this plan will proceed in states of the 
ight region until completed. Using the 25 million dollars made available 
under the emergency appropriations act for seed conservation, the Administration 
acquired large stocks of adapted and superior varieties of grain-seeds to 
ent their dissipation through feeding, processing or mixing. Such Government 
ks, as of February 5, were as follows: wheat (hard spring) 5,590,804 bushels; 
m wheat, 876,140 bushels; oats, 10,586,098 bushels; barley, 1,889,886; flax, 
1,050; and sorghums, 591,050. Under the distribution plan, the county drought 
committees have made surveys to determine locally available seed supplies and 
have submitted consolidated orders for seed that cannot be supplied from local 
ces. Surveys have indicated deficiencies of adapted seeds in North Dakota, 
h Dakota, Montana, Minnesota, Kansas, Nebraska, Illinois, Iowa, Missouri, 
Oklahoma. Producers in officially designated drought areas, where seed 
CGits have been shown to exist, may obtain conserved seeds at flat prices 
Sed on actual cost of the seed as grain, plus handling, cleaning and storage 
ges. Local elevators and seeds houses approved by the county drought com- 
Mittees and placed under proper bond, are distributing the government—held seed 
to producers on a service-—charge basis and handling the receipts from sales. In 
Gonnection with the program, information has been collected regarding available 
lies of seed grain adapted to the drought region held privately or com— 
Gially. Thus the distribution agency is so organized that it can act aS a 
ring house for inquiries regarding car lot demands for seed grain adapted 
the drought territory and can furnish information in regard to supplies of 
grain obtainable through regular commercial channels. Such inquiries should 
addressed to the Federal Seed Procurement Service and Seed Stock Committee, 
500 Flour Exchange Building, Minneapolis, Minn. 
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CHANGES ANNOUNCED Reorganization of the Agricultural Adjustment Administra— 
ADMINISTRATOR tion was announced February 5, by the Administrator of the 


Agricultural Adjustment Act. It follows several months 
study of ways and means to make the Administration a more efficient operating 

of the Department of Agriculture. The reorganization consolidates the 
nistration's legal division with the offices of the Solicitor ote thes leq 
rtment of Agriculture, subdivides the commodities division into several smaller 
visions reporting directly to the Administrator's office, >and sets’ up an op= 
ting council headed by the Secretary of Agriculture and the Administrator, 
h other executives as members. In conformity with the practices otherwise 
taining in the Department of Agriculture, the legal work of the Agricultural 
f‘ustment Administration will be performed under the supervision and direction 


of the Solicitor of the Department. 
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SIGNERS MAY GET County Agents in flue-cured, Burley, fire-—cured and 
TOBACCO CONTRACTS dark air-—cured tobacco-producing areas have been 
authorized by the Agricultural Adjustment Administra— 
n to offer adjustment contracts for 1935 to those producers who did not sign 
ntracts in 1934. Requirements for Signing contracts for 1935 are the same 
those under which contracts were signed in 1934. The same methods of cal- 
ting the base acreage and production will be used. Rental and benefit pay-— 
s will be made as provided for by the contracts for 1935. Growers signing 
contract for 1955 will be entitled to receive tax-payment warrants for their 
955 crops, in accordance with the terms of the Kerr—Smith Tobacco Act. They 
will not receive payments provided for by the contracts for 1934 nor tax—payment 
ants for their 19354 crops. An early closing date will be announced for the 
ning of contracts, as nearly all growers have already signed. 
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LESS FIRE-CURED AND The 1935 crop of fire-cured and dark air—cured 
DARK AIR-CURED IN 1935 tobacco to be offered for sale will likely be some— 


j what smaller in volume than the total sales of the 
4 crop of these types, according to the tobacco section of the Agricultural 
nistration. The acreage and production allotment to contracting growers of 
re-cured and dark air-—cured tobacco in 1934 was 75 percent of the base. Very 
avorable growing conditions in most of the dark tobacco areas made for yields 
sove normal in 19354. Partly because of this and partly because of the apparent 
emand in foreign markets for more lug grades than might otherwise have been 
‘keted, it was decided to permit contracting growers to sell up to an addi- 
Heare2> percent of their allotted production in 1934 on condition that their 
econd adjustment payment would be proportionately reduced. The acreage and pro- 
mon allotments in 1955 will be 80 percent of the base, but this small pos— 
ible increase over the 1934 plantings of contracting growers will likely be more 
Mmotfset by other factors. It is estimated that the total 1934 crop sales of 
*e-—cured tobacco will be between 15 and 20 million pounds less than world con- 
iption last year and that sales of the 1934 crop of dark air-cured tobacco will 
e about 10 million pounds less than was consumed last year. Many growers of dark 
acco who did not reduce production in 1934 have already agreed to reduce plant— 
S in 1935, and yields which were well above normal in most sections in 1934 
moot be as large this year. It is anticipated that the 1955 crop of fire-—cured 
dark air-cured tobacco that can be sold will be somewhat smaller in volume 
the total sales of the 1934 crop of these types. This should mean that sales 
dark types next season will be under consumption level and should result in 
ther substantial reduction in stocks. The 1935 acreage of contracting growers 
1 be carefully checked to see that it does not exceed 80 percent of the base. 
las been suggested that contracting growers plan for an acreage this year about 
equal to their allotments in 1934. By doing that, they will have a margin of 5 
sent to take care of differences in their measurements and the measurements of 
hose who check the acreage. In addition, a reduction slightly below the allotted 
Creage would tend to prevent production from exceeding the poundage allotments 
t season. 
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SST CHECKS ON SALES The first divident checks to producers who have prop— 
OF POOLED CERTIFICATES erly surrendered certificates to the national surplus 
cotton tax-exemption certificate pool have been mailed 
from Washington, the Agricultural Adjustment Administration announced. When mail-— 
is completed, approximately 80 percent of the final total due producers, 
11,600,000 will have been distributed. The checks represent a partial payment 
faemrate Of 2 cents a pound, equivalent to $10 a bale, on all certificates 
rendered to the pool. They are going to some 400,000 producers in 17 of the 
cotton—growing states who surrendered to the pool certificates representing a 
tal of approximately 580,000,000 pounds, or the equivalent of approximately 
0,000 bales. When a final audit of the pool sales is completed all money 
hand, less operating expenses, will be distributed in a final dividend on a 
rata basis to producers who surrendered certificates for sale through the 
) Each producer also will be returned his pro-rata share of any certificates 
mot sold. These may be exchanged by the producer for 1935 tax-exemption certif— 
icates in excess of his regular allotment of such certificates after the Bankhead 
ict is declared effective for 1935. To date, $14,962,273 has been received in Wash- 
ington from sales of certificates. It is from this sum that the partial payment 
is now being made. 


. bap pay ee gee be 
CLING PEACH California growers of clingstone peaches used for can- 
INCOME HIGHER ning have experienced a sixfold gain in income between 


the depression low of 1932 and the 1934 season, accord- 
g to a survey of open market prices made by the Agricultural Adjustment Adminis-— 
ation. In 1932, a season without any control program, growers received a total 
$906,000 from canners. In 1933; the first season under the marketing agreement 
1 license, returns to growers totaled around 5 million dollars. In 1934, with 
agreement and license in effect for the second year, the total return'to grow- 
was around 6 million dollars. The main provisions of the agreement and license 
ed for limitation of the maximum total tonnage of cling peaches that might be 
ed. Had there been no marketing agreement and license, it is estimated that 
tal return to growers would have been approximately 5 million dollars, or about 
e-half the amount actually received. Price changes to consumers have been slight 
comparison to the gain in growers income. Data collected by the United States 
reau of Labor Statistics show that the average price of a No. 23 can of peaches 
d at retail for the United States as a whole was approximately 17 cents during 
Fall months of 1933. During recent months consumers have paid on an average 
about 18.5 cents for a No. 23 can of peaches, an increase of less than 10 percent. 
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PECT LARGE SIGN-UP Participation in the 1935 corn—hog adjustment program 
ORN-HOG PROGRAM now is expected to be almost as extensive as it was 
; in 1934 when more than one million corn—hog farms 
-placed under the contract, the corn—hog section of the Agricultural Adjustment 
ministration has indicated. With the application sign-up campaign yet in its 
eliminary stage in many areas, more than 200,000 applications for the 1935 
atract have already been received by local corn-hog officials, according to 
.egraphic reports from extension directors and field workers in nearly a score 
tates. Most of the applications received thus far have come from Iowa, Mis-— 
i, Indiana, South Dakota, and Nebraska in the Midwest, and from Texas, Ten— 
ee, Arkansas, Oklahoma and Alabama in the South. The sign-up campaign is 
cted to be under way in nearly all states within the next week. County and 
munity educational meetings, which preceded the actual sign-up, and at which 
the farmers learn the essential facts relative to the 1935 program, are nearing 
completion. 


Agate Ye eat Se 
BEET ORDER DENIES The petition of the California Sugar Growers Associa- 
ALLOTMENT PETITION tion, seeking a marketing allotment for 1935 of 300,000 


one~hundred—pound bags of refined sugar was denied 
He the secretary of Agriculture in a formal order under the Agricultural Ad- 
stment Act. The marketing allotment was sought by the association for sugar 
be produced from sugar beets processed at a sugar beet factory at Hamilton 
, Calif. The order denying the petition declared among other things that the 
etary found that the petitioner has not at any time manufactured or marketed 
st Sugar and that the plant which the association proposes to operate, has 
en in Operation only during the years 1908 to 1913, 1918, and 1925, and the op- 
ation has not been successful nor profitable, and that the association has failed 
to show that it can or is now prepared to operate the plant. 


heat ey ee 


RECOMMEND COMPENSATORY Establishment of a compensatory tax of 22 cents per 
X ON SISAL KRAFT thousand yards of sisal kraft tape, one inch wide, 
to equalize the 4.2 cents per pound processing tax 
1 cotton with some products of which this tape competes was jointly recommended 
) the Agricultural Adjustment Administration on February 14 by representatives 
"gummed cotton tape and sisal kraft tape manufacturers. The recommendations 
7) taken under advisement. They were made at a hearing called by the Secretary 
Agriculture to determine whether the processing taxes upon cotton is causing 
will cause to the cotton processors disadvantages in competition from reinforced 
mmed paper tape by reason of excessive shifts in consumption between such com— 
modities or products. 


Ses Ge ees 
A JUSTMENT PAYMENTS Adjustment payments already mailed to United States 
TO SUGAR PRODUCERS farmers cooperating in sugar beet and sugarcane ad- 


justment programs total $1,667,490, the Agricultural 
Adjustment Administration announced. The payments were made in 9,036 checks. 
the checks, First installments on the 1934 adjustment payments, have gone to sugar 
et farmers in seven states and to Louisiana sugarcane producers as follows: 

lorado, $203,078; Idaho, $4,613; Kansas, $59,018; Nebraska, $143,029; South 
D cota, $14,479; Utah, $384,706; Wyoming, $181,905; and Louisiana, $676,657. 
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ERS CONSIDER Representatives of potato growers from 22 states 
TO CONTROL BILL met on February 13 with interested members of Congress 
4 to discuss a bill to control the quantity of potatoes 
i keted, and struck out provisions for the sale of tax-exemption stamps to 
finance administration of the plan. As the draft of the proposed bill now stands, 
osts of administration would be met from an appropriation from the Treasury and 
om ‘the proposed tax on sales of potatoes in excess of allotments. The meeting 
d its first draft of the proposed control bill by changing from 1 to 2 
t the maximum tolerance to be allowed by the Secretary of Agriculture in 
stment of state allotments of tax-exempt sales quotas in accordance with the 
ll's definite provisions, The meeting voted in favor of fixing the national 
1 state production allotments on the basis of production and sales records of 
my 5 of the years from 1927 to 1933, inclusive. A motion was carried that the 
thod of fixing grower allotments within states be left to the Secretary of 
culture. States from which growers voted in favor of the draft of the bill 
were Alabama, Idaho, Illinois, Kansas, Maine, Minnesota, New Jersey, North Caro-— 
Hina, Ohio, Virginia, and West Virginia. Representatives of Connecticut, Mas- 
chusetts and Pennsylvania voted against the bill. Michigan, New York and Neb-— 
a representatives voted present. Florida and Louisiana went on record as not 
hg; and Maryland and California as absent. The purpose of the control measure 
3 described as the limiting of the quantity that producers would sell. Under 
terms of the proposed bill, quotas that could be sold tax-free would be 
tablished. Committees working in cooperation with the Secretary of Agriculture 
ald break State quotas into allotments to individual producers. The State 
as would be based on the three highest acreages and the three highest yields 
rp acre of any State selected from the years 1927 to 1933, inclusive. The years 
cted for yield need not be the same as selected for acreage. The average 
oduction figure obtained in this manner would be the base, for the adjustment 
Tam which has as its goal the parity price that obtained in the years 1919 
929, inclusive. 
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FORNIA RICE Amendments to the California rice marketing agree- 
EEMENT AMENDED ment which permit disposal of over-quota rice without 
disturbing the prices and marketing of quota rice 
me effective February 13. A considerable amount of over-quota rice was 
luced this season in California because of unusually large yields, although 
acreage was no larger than that of last year. Over-quota rice is re-~defined 
he amendments as rice which is in excess of a cooperating producer's quota 
which has been purchased or toll-milled by a miller with the declared purpose 
reating the rice as over-quota rice, and which is sold into non-routine 
ats, hamely: to brewers, for feed, or for relief purposes. The amendments 
iL only with such surplus grown above their quotas by cooperating rice pro- 
rs, They do not effect the status of quota rice grown by cooperators. 
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PUERTO RICAN SUGAR A 2-year program for the adjustment of Puerto Rican sugar 
ona APPROVED production has been set in motion with the approval, by 
the Secretary of Agriculture of a sugarcane production—- 
Beistuent contract for the island. The program is designed to add direct cash 
efit payments of approximately $11,000,000 to the purchasing power of pro- 
ers, to balance sugar production with Island consumption requirements and the 
ta for United States consumption, and to eliminate the present Puerto Rican 
plus. The current crop and the carryover in Puerto Rico are in excess of the 
keting outlets of the Island, which are 779,000 tons, and requirements of 
000 tons for insular consumption. Proration will be based upon the producers' 
HM records of production. The contract will run with the land, but tenants as 
11 as owners will share in the payments. Principal features of the current 
934-35) program are: (1) Reduction by approximately 263,000 tons of the pro- 
duction of sugar in this year's crop. (2) Payment of about $8,900,000 to cooper— 
hg producers at the rate of $4 a ton for surplus sugarcane from the 1934-35 
Approximately $1,330,000 will be payable after contracts are signed and 
roved. The final payment on this crop will be made after close of the grinding 
son. (3) Each producer will be given a. grinding allotment, which will be his 
rata share of the allotment to his respective mill area. Principal features 
the 1935-36 crop are: (1) Reduction in the production of sugar to the 1936 
quot (2) Payments to cooperating producers, which shall be not less than 35 
cents a ton of sugarcane making up the 1936 sugar production allotment of each 
farm. (3) A grinding allotment to each producer. 
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AMEND MILK LICENSE An amended license for the Greater Boston milk sales area, 
JR GREATER BOSTON which increases prices to producers for Class 1 milk, has 
been completed by theAgricultural Adjustment Administration. 

; amended license became effective on February 24. Under it, until May 1, 1935, 

@ established price of Class 1 milk to producers will be $35.49 per 100 pounds, 
about 7i cents per quart,- for milk testing 3.7 percent butterfat, an increase 
25 cents per hundredweight above the previous price. Adjustments in the Class 

Ce after May 1 will be made, if necessary, according to economic factors on 
Market. The New England Milk Producers Association sought the advanced prices 
ause of higher feed prices, and a rapid upward trend in the butter market. 
icipal changes brought about are as follows: The addition of flavored milk to 

S 1; additional exemption privilege for producer-distributors; inclusion of a 
rision to prevent cream dumping on the Boston market by outside distributors; 
new clause authorizing the market administrator to announce pool prices in 
different terms used by cooperatives; and a provision to establish an advisory 
committee composed of producers and distributors. 
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TMENT PROGRAMS The Agricultural Adjustment Administration is not 
TO OFFSET DROUGHT considering abandonment of any program now in ef- 
a fect. The adjustment programs of 1934 were modified 
ffset, in so far as possible, the unbalanced conditions brought about by 
2 unprecedented drought. All of the major programs for 1935 call for increases 
fer 19354 farm production. It is expected these increases will gradually over-— 
the effects of drought. Even in the case of cotton, with a carryover still 
Ce of normal, a substantial increase over last year's acreage is provided 
in the 1935 contract. On the assumption of normal growing conditions, American 
ers will produce in 1935 about 70 percent more grains than in 1934, about 
same large volume of truck Crops and fruits and vegetables, only 5 percent 
poultry, and a similar percentage of decline from the high dairy production 
1954. Substantial reduction, however, will occur in the slaughter of meat 
mals. In the case of cattle and Sheep, this expected reduction in slaughter 
be due entirely to the recent heavy marketings forced on farmers by the 
ht feed shortage. In the case of hogs, the adjustment and corn loan program 
he effect of bringing about a more orderly reduction of slaughter than would 
iny case have resulted from the drought. 
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[CULTURAL PRICE The rise in food costs since last summer largely 
ATION OUTLINED reflects the shortages in crops and livestock pro- 
; duction which were hardest hit by drought. Retail 

costs, which in 1929, prior to the depression, were 150 percent of pre-— 
declined to pre-war levels in 1933, averaged 109 percent of pre-war in 
4, and even after recent sharp advances in livestock products, are now only 
, 120 percent of pre-war, or 30 points below the 1929 average. The average 
S received by farmers for the 14 basic commodities in January averaged 106 
nt of pre-war level. Parity on these items would be 126 percent of pre-war. 
January farm prices of these 14 items therefore were 20 points below parity. 
Ts received benefit payments on a portion of their sales. Considering benefit 
ments as additional income, farmers received on the partof their crops con— 
in this country, returns equivalent to 124 percent of pre-war prices, or 2 
ts less than parity. This figure covers the 14 items described by law as 
Cc. On the seven of these items covered by adjustment programs, the farmers 
mwea,in farm price plus benefit payments, 9 points above parity, but this 
mM Over parity applies, not to their entire sales, but only to that share of 
Sales consumed in this country. Without benefit payments, farm prices are 
Oints below parity now. With normal growing conditions, unless there are 
bstantial increases in consumer buying power and industrial production in 1935, 
could easily go several points lower this year. The combined impact of 
eduction of export surpluses, unprecedented drought, and dollar devaluation still 
ve farm prices 20 points below parity, wholesale prices of farm products 13 
ent below their 1929 relation to industrial prices, retail food costs 20 
nts below the general level of the cost of living, and the farmers’ standard 
living, as measured by net income over operating expenses, 20 percent below 
r pre-war standard. 
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FOREIGN The Secretary of Agriculture announced that a rep- 
' SURVEY resentative of the Department of Agriculture had 
a been authorized to visit various European countries 
for the purpose of surveying the possibilities of improving the export situation 
merican agricultural commodities. The representative will sail from New York 


Reng conditions in foreign countries. It was emphasized that the mis ion 
sno relation to the stocks of cotton under Government control and that no ef-— 
L was to be made to undertake the marketing abroad of any of the cotton held in 
By 1935 cotton producers' pool of which the representative is: manager. The 


of any of the cotton under Government control. The purpose of he mission 
10 explore the possibilities of increasing American exports of agricultural 
compydities. 
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ETURNS HIGHER UNDER With a new marketing agreement in the process of 
YNED ASPARAGUS PACT development for asparagus canned in California, 
. Agricultural Adjustment Administration officials are 
lying figures which show that grower income on open market sales for the 
season was substantially above similar income for the 1933 season, when no 
ement was in effect. In 19335 the estimated gross return to growers for 
Tagus sold to canners on the open market was $930,000. For the 1934 season 
was $1,900,000. The quantity of asparagus (white basis) delivered to canners 
the 1935 seas-n was 109,358,000 pounds. During the 1934 season 98,927,000 
mds were delivered. The proportion of the total asparagus sold on th- open 
et and not by term contract increased from approximately 49 percent in 1933 
4 percent in 1934. This fact, officials point out, was in no way caused 
he agreement and license, but must be considered in making any accurate 
aisal of the effects of the agreement. Had growers in 1933 sold on the 
market 64 percent of the total asparagus delivered to canners instead of 
ercent, total open market returns would have been $1,225,000, at the average 
e of 1.75 cents a pound prevailing that year. This figure can be compared 
: nificantly with the 1934 figure of approximately $1,900,000 which resulted 
from the sale of fewer pounds at an average price of 3 cents a pound. 


Be a ee 
" 

CITRUS LICENSE An order suspending until further notice Article 
SLAUSE SUSPENDED V, Grading and Inspection, of the license for citrus 
} fruits grown in Florida became effective February 
Article V provides that all fruit shipped from Florida by licensees be 
d and certified in accordance with standards fixed by the United States 
tment of Agriculture. It further provides that licensees utilize and pay 
Oosts of the United States Inspection Service in connection with the lic vnse 
vision. Because of material reduction in the size of the crop through frost 
e, the control committee considers it inadvisable for the remainder of the 
n either to prorate shipments of citrus fruit or to regulate the grades and 
shipped. For this reason it is believed that inspection during the same 
riod should be on a voluntary basis. 
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HOG SIGN-UP More than 450,000 farmers have Signed applications for the 
AT HALF-WAY MARK 1935 corn-hog adjustment contract, according to reports 
b from extension directors in the major corn and hog growing 
ites. The total number of applications reported by States to February 18, is 
follows: fowa, 100,000; Missouri, 50,000; Nebraska, 50,000; Kansas, 36,300; 
Li is, 15,520; Indiana, 20,000; Ohio, 12,000; South Dakota, 25,000; Minnesota, 
00 to 45,000; Oklahoma, 25,000; Texas, 20,000; Tennessee, 6,700; Kentucky, 
tg 0; North Carolina, 900; Arkansas, 8,000; Alabama, 500. Reports are not 
Wwailable for other States, but it is known that Signing is under way in many 
hem. Reports indicate that the majority of signers will hold out of corn 
duction nearer the maximum of 30 percent of the base (1932-1933 average) 
age than the new minimum of 10 percent allowed under the new contract. Some 
nsion directors in the Corn Belt indicate that over 20 percent of the base 
age, or approximately as much land as in 1934, will be held out of corn this 
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re MOVE NORTH PACIFIC A dual purpose plan designed to remove a regional surplus 

\T FOR DROUGHT FEED of wheat in the Pacific Northwest and to relieve feed 
Shortage in four Northwestern States was inaugurated by 
publication of emergency freight rates which cut by 25 percent normal rates 
arloads of cracked soft white wheat in sacks, or on whole soft white wheat 
be cracked and sacked in transit, moving from Idaho, Oregon, and Washington 
drought counties in Montana, North Dakota, South Dakota, and Wyoming. The 
es were filed by railroads in the Western territory, effective February 20, 
ake possible the interior movement of this additional feed. The reduced 
2S Will expire April 30, 1935, except that when shipments are cracked in transit 
“€xpire May 10, 1935. Surplus of wheat in the Pacific Northwest is 7 to 
(Ilion bushels. This would ordinarily move into export, but because of the 
ally low level of export demand had not been absorbed. The Administration 
veloping the possibility for using the machinery existing under the North 
ic Export Association, through amendment of the present agreement, to fac— 
te movement by a differential payment to producers selling white wheat 
ough the Association for feed in the drought areas. This payment would as— 
in moving the surplus by assuring drought feeders that the cost of such 
, plus reduced freight, would be at such a level as would permit its use 
ed. Through a differential payment of around 17 cents per bushel, and 
the rates reduced to about 29.5 cents or less per bushel, feeders could 
n the wheat in line with cost of other feeds. Local distribution of cracked 
t will be handled under agreements by dealers to distribute on a service 
“86 basis, to assure that differential payment and the freight reduction are 
ly reflected in the price to feeders. . 
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LOUIS MILK LICENSE An amendment to the existing license for the St. Louis 
UCTION INCREASED milk sales area became effective February 22, 1935. The 
ss amendment changes the deduction by the market adminis— 
tor for rendering market services to non-members of the cooperative assoc- 
n, from 3 cents to 4 cents per 100 pounds of milk. 
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I RIDA CELERY An amendment to the marketing agreement for the Florida 
‘T AMENDED celery industry, and an amended license for handlers of 
Florida celery which provide ‘for the maintenance of equit-— 
able representation between shippers and growers, and direct representation 
by the Oviedo District on the control committee, became effective February 19. 

ection of one shipper—member and one grower-member by the shippers and growers 
pectively of the Oviedo District is made possible, thus changing the repre- 
tation on the control committee from 14 to 16 members. If any shipper has 
st his right to representation from any district by reason of a decrease in 
3 shipments to less than the required 500 cars necessary to qualify for member-— 
ship, all shippers from that district shall be entitled jointly to select an 
additional member to the control committee. 
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SUGAR BEET PRODUCERS Representatives of leading sugar beet producers' organi- 
INVITED TO CONFERENCE zations attended a conference in Washington on Saturday, 
February 23. At this conference the procedure for making 
final adjustments in individual farm acreage allotments to sugar beet farmers 
for the 1935 crop was developed. Sugar beet production adjustment contracts 
ve been Signed by farmers in the principal producing areas and a tentative 
edure for adjusting the allotments on the basis of these contracts had been 
loped. Before putting the procedure into actual operation, approval of 
lal sugar beet producers or their representatives was sought as in the earlier 
es of the program. Leaders in the sugar beet growing industry attended 
National Beet Growers' Association, Morrill, Neb.; St. Louis Beet Growers’ 
Giation, Breckenridge, Mich.; National Beet Growers' Association, Greeley, 
National Beet Growers' Association, Billings, Mont.; Non-Stock Cooperative 
, Growers' Association, Blackfoot, Idaho; and the Utah Sugar Beet Association, 
Draper, Utah. 
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DISTRICT SUGAR~BEET Acreage allotments of approximately 975,500 acres for 
A LOTMENTS FOR 1935 1935 for sugar—beet growing districts, from which farmers' 
4 acreage allotments for this year's crop will be made were 
mnounced this week. The acreage allotments announced furnish the basis upon 

ich individual acreage allotments will be made to farmers who have signed sugar 
beet production adjustment contracts. Some districts may not plant the full 
acreage of their allotments, and unused portions of allotments are to be returned 
tO a national reserve, which may be allotted to other districts. The decision 
Of the Secretary of Agriculture on petitions filed asking for adjustments of 
> tentative allotments have been forwarded to the respective petitioners. 

he allotment to each factory district is 90 percent or more of the acreage 
ted in that district in 1933, the year of record high plantings for the 
country as a whole. 
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SMITH TOBACCO ACT Acting on referenda which resulted in an overwhelm— 
sIED TO 1935 CROPS ing affirmative vote for continuance of the Kerr- 
smith Tobacco Act, the Secretary of Agriculture 
ed a proclamation making the Act applicable for the 1935-36 crop year to 
tically all important types of domestic tobacco. The rate of the tax on the 
le of tobacco produced in 1935 to which the Act is made applicable will be 
1/3 percent of the price for which such tobacco is sold, instead of the 25 
reent in effect for 1934-35. The proclamation extending the Act is effective 
the beginning of the crop year, May 1, 1935, but as markets for some types of 
eco grown in 1934 will not close until after that date the Secretary signed 
cond proclamation leaving the tax rate at 25 percent for the period commenc— 
May 1, 1935, and ending June 30, 1935. In this two-months period it will not 
possible for any tobacco grown in 1935 to be marketed. The types of tobacco 
which the Kerr-Smith Act will apply in 1935-36 crop year are as follows: 
ue—cured tobacco, types 11, 12, 13 ,and 14; grown in Virginia, North Carolina, 
uth Carolina, Georgia, and Florida. Fire-cured tobacco, types 2l, 22, 23, and 
; grown in Virginia, Kentucky, and Tennessee. Burley tobacco, type $l; grown 
Kentucky, Southern Ohio, and Indiana, West Virginia, Tennessee, Virginia, 
rth Carolina, Missouri, and Arkansas. Dark air-—cured tobacco, types 35, 36, 
d 37; grown in Kentucky, Tennessee, Virginia, and Indiana. Cigar binder and 
Mer, types 41, 42, 43, 44, 51, 52, 53, 54, and 55; grown in Pannsylvania, 
io, Indiana, Connecticut, Massachusetts, New York, Pennsylvania, Wisconsin, 
nois, and Minnesota. 


Eat oe ee 
SEGIONAL CONFERENCES The possibilities of formulating programs of re— 
TO CONSIDER PROGRAMS search, integrated with the needs of the Agricul- 


4 tural Adjustment Administration, will be explored 
ng the first two weeks in March at four regional conferences. Representa-— 
ves of land grant colleges, and particularly those with research and extension 
Onsibilities, have been invited by the Secretary of Agriculture to partici- 
» in the conference for each region. The conferences will be held at Ames, 
March 4 and 5; Salt Lake City, Utah, March 7 and 8; Birmingham, Ala., March 
El and 12; and New York City, March 15 and 16. 


att ea (he oe ach 
STATE BANKHEAD All forms to be used in the 1935 cotton program 
ee MENTS ISSUED under the Agricultural Adjustment Act have been 


sent to the field and within a fortnight the forms 
ecessary for producers to apply for tax-exemption certificates under the Bankhead 
L will be available. State allotments of the number of bales of cotton of the 
-36 crop which may be marketed tax-free under the Bankhead Act have been an- 
iced. The total Bankhead Act allotment is 10,500,000 bales of 500 pounds lint 
eight each, or the equivalent of 10,983,264 bales of 500 pounds gross weight 
Provisions of one-year contract to be offered producers who did not sign 
‘iginal 1934-35 contract also have been made public. 
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TOBACCO GROWERS ‘A preliminary tabulation of official returns from the refer— 


es 


. KERR-SMITH ACT endum which was completed February 15 indicates that persons 
who own, rent, share-crop or control land customarily engaged 
the production of domestic filler and binder types of cigar~leaf tobacco voted 
than eight to one in favor of application of the Kerr—Smith Tobacco Act to those 
eof tobacco in 1935. The tabulation shows that 88.9 percent of the acreage 
1ich votes were cast was voted in favor of application of the Act in 1935. Ap- 
nately 87.4 percent of the acreage eligible to be voted is included in the tabu- 
on. The Wisconsin-Minnesota district cast the heaviest vote. In this district 
ns having control of 95.4 percent of the land customarily engaged in production 
Cigar-leaf tobacco, upon which votes were cast, voted in favor of application of 
Act in 1935. The tabulation includes 84.1 percent of the acreage eligible to be 
in this district. For the New England district, 94.7 percent of the acreage 
was in favor of application of the Act. Approximately 89.2 percent of the 
ge eligible to be voted in this district is covered in the tabulation. The tabu- 

hn shows that 85.0 percent of the acreage voted for the Miami Valley types of 
bacco and 79.7 percent of the acreage voted for the Pennsylvania—New York district 
favor of application of the Act. The tabulation includes 83.7 percent of the 
Miami Valley acreage, located in Ohio and Indiana; and 91.6 percent of the total 
sylvania—New York acreage. 


- Seer Orato 
CLOSING DATE SET FOR March 15 has been set as the closing date for acceptance of 
: D CORN OPTIONS applications from producers in Iowa, Nebraska, Kansas, 


South Dakota, Missouri, and Minnesota for optional purchase of 
1 corn by the Agricultural Adjustment Administration in its program to conserve 
Supplies. Under the plan which was inaugurated last fall, producers in these 
; with seed quality corn under seal as security for 55~-cents per bushel corn 
functioned through the Commodity Credit Corporation have been eligible to place 
corn under option contract for sale to the Administration at $1.25 per bushel. 
rs whith whom options are negotiated receive an advance option payment of 20 
per bushel. Latest reports indicate that a total of 157.411 bushels have been 
l under option in three states, as follows: Kansas, 55,179 bushels; Missouri, 
5 bushels; and Iowa, 7,129 bushels. Adverse weather has delayed inspection of 
ribs in other states. 


a Sy ee = 
SE REGULATIONS ON Revision of Administrative Order No. 1, concerning ap- 
RVISION MARKET PACTS pointment or election of supervisory bodies under market- 
a ing agreements and licenses, has been approved by the 
etary of Agriculture. Under the revised order, appointments to supervisory 
required under the marketing agreements shall be in writing, and signed by the 
Nn or persons with appointive authority. When members of the supervisory bodies 
chosen by election rather than by appointment, elections shall be arranged by 
esentatives of the Agricultural Adjustment Administration and members of the 
p or industry to which the agreement applies. Should a protest be registered 
ast any election or appointment, the Secretary of Agriculture is empowered, if he 
ns the protest, to direct reelection or reappointment. The Secretary also ap- 
Administrative Order No. 8 by which control committees or similar supervisory 
under marketing agreements are required to keep a permanent file of their of- 
acts, including minutes of meetings, and to supply five certified copies of 
such document to the Agricultural Adjustment Administration. 
la) 
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SPEC AL BASE CONTRACT The Agricultural Adjustment Administration announced 
R TOBACCO GROWERS that it is offering a special base contract for 1935 
J to producers of flue-cured, Burley, fire-cured and dark 
ured tobacco who, because of circumstances beyond their control, such as 
er, disease and financial distress, did not grow enough tobacco in 1931, 
or 19353 to enable them to obtain equitable production allotments under the 
gular tobacco production adjustment contracts. The new contract is specifically 
signed to make the tobacco program more equitable to all classes of growers. 
ducers who sign the contract will be eligible to receive tax-—payment warrants 
Over the production allotments for their contracts. These warrants may be 
sd to pay the tax levied by the Kerr—~Smith Tobacco Act. In addition to tax— 
lent warrants to cover sales up to their production allotments, these producers 
11 receive a benefit payment at the rate of $6 an acre for each acre of difference 
tween the tobacco acreage allotment and their base tobacco acreage. 


Py S a ee 
L TOBACCO GROWERS An administrative ruling permits a producer under a 
[AY PLANT BASE ACREAGE Burley, fire-—cured or dark air-cured tobacco production 


D) adjustment contract whose base acreage is 1.2 acres or 
fess to plant in 1935 an acreage of tobacco equal to (a) the base tobacco acreage, 
b) eight-tenths of an acre, whichever is smaller; and to market from his 1935 
a number of pounds of tobacco equal to (a) his base production, or (b) 650 


ut producers who can qualify under this ruling will not receive larger allot- 
s than the producers who cannot qualify. Adjustments in flue-cured tobacco 
racts for 1935, including a provision which in effect permits a contracting 
ucer with a base acreage of 3.2 acres or less to plant his base acreage, or 
res, whichever is smaller, provided he agrees that no payments shall be made 
ler his contract for 1935, are permitted under another administrative ruling. 
s ruling also provides for upward adjustments in the base acreage and produc— 
for contracts which are determined to have an’ abnormally low base, and for 
ard adjustments for contracts in which the acreage or production figures have 
found since acceptance to be nigher than the correct figures. Persons in 
touch with the flue-cured tobacco program believe that the planting of the 
@ tobacco acreage will result in more efficient utilization of labor and 

ipment by growers whose base is 3.2 acres or less. These small growers usually 
€ their crop with labor in the family, and most of the farms are equipped 
roduction of an acreage of tobacco equal to or in some cases larger than the 


2 acreage. 
=e ae) eae 
\RAGUS AGREEMENT A marketing agreement for fresh asparagus grown in the 
ENTATIVELY APPROVED state of California has been tentatively approved by 


the Secretary of Agriculture and has been sent to 
members of the industry for signature. The agreement seeks to increase returns 
rowers by regulation of supply in line with demand through the principle 
Oration. Alternate methods are provided. One method provides for proration 
on a volume basis, while the other method provides for protation based on acreage. 
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LL ADJUST BEET Production control committees and representatives of the 
SAGE DIFFERENCES Sugar section of the Agricultural Adjustment Administra-— 
: tion will cooperate with representatives of sugar beet 


= Campaign for beet acreage for the 1935 crop. If a producer does 
receive a beet-purchase contract for acreage at least equal to his allot- 
, he may bring his case to the attention of the production control committee 


Me ducer' s allotment. If such consideration indicates that a SRednoee is able to 
beets in 1935 to the extent of his allotment, and that his situation warrants 
the offer of a purchase contract, the matter will be presented to the processor 
involved for further consideration. The determination of the acreage allotment for 
sh producer, based upon his past production record, will be made by the Secretary 
Agriculture. Allotments will be open to inspection by producers at the office 
each county agent in charge of a factory district, and the list will be made 
available to processors as necessary information upon which to base their offers 
meer chase contracts to growers. 
eee) ee 


NEW REGULATIONS ON New tax regulations of the Department of Agriculture with 
SUGAR PROCESSING TAX respect to sugar became effective March 1. The new regula- 
tions, designated Sugar Regulations, Series 1, No. 1, com— 
Ine all previous sugar processing tax regulations in one document and at the same 
make certain revisions. One of the revisions exempts from tax the processing 
ugarcane into muscovado sugar when such muscovado sugar is sold for direct con- 
tion. Muscovado is a low grade sugar produced almost exclusively in the 
dppine Islands. Another revision permits the use of the polariscopic test for 
rs polarizing as low as 92 degrees, in order to determine the raw value of the 
r, Heretofore all sugars testing less than 96 degrees by the polariscope were 
slated into raw value by determining the total sugar content. The table of 
ersion factors has been revised so as to give a fixed conversion factor of 7.56 
nds of sugar raw value per gallon of sirup of cane juice, and a conversion fac— 
> of 7.36 pounds of sugar raw value per gallon of edible molasses. These conver- 
factors may now be applied to determine the taxable sugar content per gallon 
hese articles without requiring the taxpayer to determine the actual sugar con- 
in each instance. The definition of refiners' sirup has been eliminated from 
regulations and a definition has been given for refiners' blackstrap. Another 
ision has the effect of requiring the computation of the tax upon the amount of 
rar which, it is established, went into the manufacture of an article partly de-— 
d from the processing of sugar beets, sugarcane or any product or by=product 
thereof. 


ie, EP LL OS. 
JERTO RICAN SUGAR Allotments of 779,420 short tons of Puerto Rican sugar to be 
ALLOTMENTS TO MILLS marketed in the United States during 1935 have been made to 34 
| processors in Puerto Rico by the Secretary of Agriculture. 
The marketing allotments, made under the provisions of the Jones-Costigan Amendment 
the Agricultural Adjustment Act, are contained in Puerto Rico Sugar Order No. 2. 
quota establishing the amount of sugar which may be admitted from Puerto Rico 
9 the United States during 1935 was announced on January 5 as 783,959 short tons. 
Tshipments of 4,539 short tons during 1934 brought the net amount to be admitted 
om Puerto Rico in 1935 to 779,420 short tons, the quantity covered by allotments. 
marketing allotments include 100,000 short tons of surplus sugars, in addition 
rocessing allotments of 679,420 short tons. The order allots the quota to the 
erent mills in the Island. These mill allotments, in turn, will be broken 
into allotments to individual producers. 
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pie} INCREASED An increase in the price distributors must pay producers 
peer iEs LICENSE for Class 1 milk testing 3.5 percent butterfat, from $1.70 
Fe per 100 pounds to $1.90 per 100 pounds, f.o.b. the sales 
ee ether with changes in certain provisions relating to producer—distribu- 
and a slight alteration in the method of reckoning the differential allowed 
1k testing above or below 3.5 percent, are provided in an amended license 
e Quad Cities area of Rock Island, Davenport, Moline and East Moline. The 
led license became effective February 26. 
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F ED MILK LICENSE An amended license for the Los Angeles, Calif., milk sales 
FOR LOS ANGELES AREA area became effective February 28. The principal points 
in the amended license are as follows: Adjustment of clas— 
sifications of milk to meet practical needs of the market; a slight reduction in 
e Class 1 price from 67 cents to 62 cents per pound of butterfat, which will 
greatly reduce the total income by reason of the new classification adjust- 
ts and the strong butter market; a slight reduction in the sales area: and ex-— 
mn from the definition of distribuors all those producers who bottle milk 
Mee utors on their own farms without themselves operating routes. 
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\LTIMORE MILK The license for the Baltimore milk sales area was terminated by 
ose CANCELLED the Agricultural Adjustment Administration in an order which 
ig became effective February 26. The license virtually became 

Five after the adverse decision rendered on November 16, 1934, by the United 

tes District Court for the District of Maryland, in a suit brought by Royal 

s Dairy to contest the jurisdiction of the Federal Government. 
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ANAPOLIS MILK The license for the Indianapolis milk sales area was ter— 
ISE TERMINATED minated by the Agricultural Adjustment Administration in an 
q order which became effective February 28. Cancellation of 
ndianapolis license was recommended to the Secretary of Agriculture on the 
ds that the license had been inoperative for several months because of almost 
rsal non-compliance with its terms and provisions, following an adverse deci- 
by the District Federal Court. 


So Oe at 
SAVANNAH MILK At the request of the Better Milk Cooperative League, rep- 
SE AMENDED resenting producer-—distributors and wholesale producers for 


Savannah, Ga., the license for that area has been amended, 
ffective March 1. It provides a delivery period of one month instead of semi- 


0 percent to meet emergency shortages; the exemption of sales of bulk milk by 
cer—distributors to other producer-—distributors from the Class 3 price pro- 
permission for producer—distributors to sell cream to other distributors 
thout being subject to the Class 3 accounting requirement; and the addition to the 
se of the standard 90-day clause providing for payment of the Class 3 price for 
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ME 2, NUMBER 23 \ * J Yarch 9, 1935 
I aa . 

. TAKES LEAD IN Approximately 675, 000 eaters have signed applications 

IRN=HOG SIGN-UP for 1935 corn—hog adjustment contracts, according to an 


estimate made from reports of state extension directors 
in a dozen of the major corn and hog producing states. April 1 has been set as 
the deadline for acceptance of corn-hog applications by county allotment commit— 
. Particular counties or states, however, may close their sign-up campaign 
jer if such action meets with the approval of the corn—hog section. Iowa 
S in the campaign with more than 125,000 applications signed ~~ nearly one- 
h of those reported to date. Missouri follows with ‘70,000 of its farmers 
uded in the sign-up. Other leading corn-hog states report applications 
ed as follows: Illinois and Nebraska, 65,000 each; Indiana and Kansas, 
00 each; South Dakota, 37,000; and Texas and Oklahoma about 30,000 vach. 
the closing date in the sign-up campaign only about three weeks away, Agri- 
ural Adjustment Administration officials say that the total number of contracts 
ed this year may be slightly less than in 1934 when more than 1,155,000 con-— 
ts were signed. Under the 1935 program, a single contract may cover several 
ts of land owned by different landlords; while last year a contract could not 
r more than two separately-owned tracts. In some states many farmers who did 
participate in the 1934 corn—hog program are applying for contracts this year. 
aska reports more than 5,000 new signers. South Dakota, Texas, Tennessee, 

entucky and Oklahoma are other states listing new applicants in their sign-up 
totals. 


~2-Q=-e= 
GRAM EXPENDITURES The regular monthly report of expenditures issued by 
WN IN REPORT the Comptroller of the Agricultural Adjustment Admin- 


"7 istration, gives a detailed analysis of gross expendi- 

peor osec,l28,427, cumulative from date of organization, May le, 1933, to 
Meaty 1, 1935. This regular report lists by commodity, state and county, 
al and benefit payments amounting to $585,921,943; expenditure of $196,- 
$87 in connection with removal of surplus operations; and administrative 
nses of $39,324,096. It does not list disbursements in connection with 
On options, the cotton option pool or the Bankhead certificate pool. By 
modity adjustment programs, the cumulative total of $585,921,945 has been 
tributed as follows, according to the report: cotton, $215,630,075; wheat, 
5,228,799: tobacco, $21,365,735; corn-hogs, $195,641,229; and sugar, $56,- 
Also reported are surplus removal purchases and operations, as follows: 
$46,078,759; wheat, (export operations) $6,097,239; butter and cheese, 
16,006,962; cattle, $105,150,776; sheep and goats, $7,123,890; seed con- 
Vation, $15,736,774; sugar, $355,775; and peanuts, $532,209. Cumulative 
rns from processing and related taxes had reached a total of $692,878,537 
ip to February 1, as of the same date of the Comptrollers report. By commo-— 

y On which collected, the cumulative receipts were as follows: wheat, $192,- 
Someecotton, $202,845,528; tobacco, $38,867,539; field corn, $8,692,124; 
_ $198,063,185; paper and jute, $11,517,850; sugarcane and sugar beets, 
403,921; peanuts, $884,290; and unclassified, $1,343,290. 
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Al NG CALLED TO AMEND As a step toward making surplus wheat in the Pacific 
RTHWEST WHEAT PACT Northwest available for livestock feeding purposes in 
: other regions of the, United States, a public hearing 
been called on an amended marketing agreement for the disposal of surplus North 
fic wheat. The hearing will be held March 12, at the Hotel Multnomah in Port— 
Oregon. Under the proposed amended agreement it would be possible for mem— 
; of the North Pacific Emergency Export Association to use the machinery of the 
rt association for moving surplus wheat from Washington, Oregon, and Idaho to 
Y points in the United States. Under the present agreement, the association 
only export wheat. A reduction of 25 percent on the freight rate of cracked 
white wheat, or soft white wheat to be cracked in transit, was announced re— 
ly by railroads in the western territory, effective February 20. This reduced 
applies only to wheat to be moved to North Dakota, South Dakota, Wyoming, and 
gnated counties in Montana, by the North Pacific agency acting under an agree— 
ment with the Department of Agriculture. Removal of the surplus under the proposed 
program is expected to prevent prices of wheat in the Pacific Northwest from de-— 
ing to the lower levels which, under present world market conditions, would be 
ctive if the surplus were to be exported through normal channels. It is esti- 
d that from 5 to 10 million bushels of surplus wheat may be moved from the Pac-— 
Northwest under the proposed program. Since feed prices in the drought areas 
not high enough to permit the commercial shipment of feed wheat from the North— 
west, members of the association will sustain a loss on wheat sold for feeding pur-— 
poses. Under the proposed plan, the Agricultural Adjustment Administration would 
reimburse the members for such losses as they sustain, within. the limits of con-— 
tracts entered into between the Secretary of Agriculture and the members of the 
association. 
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SUGAR BEET LABOR Four public hearings in connection with 1935 wages for 
HEARINGS CALLED Sugar—beet field labor in several western sugar—beet 
4 areas, have been scheduled beginning March 11, the 
Agricultural Adjustment Administration announced. The hearings are to be held in 
Gities and on the dates that follow: Pueblo, Colorado, March 11; Denver, 
Meee t4: scottsbluff, Neb:., March 18: and Billings, Mont., March 22. 
t each hearing interested parties will be given opportunity to be heard regarding 
femcO be paid for beet work in their respective districts during the 1935 
season, and also regarding the time and method of payment. 
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AN RE-EXPORT SUGAR The Agricultural Adjustment Administration announced 
. CHARGEABLE TO QUOTA that during 1935 Cuban sugars brought in under General 
Sugar Order No.1 under bond, intended for re-export as 
fined sugar, will not be counted against the quota for consumption in continental 
ed States in accordance with the provisions of the Jones—Costigan Act, if such 
r, or its refined equivalent, is exported within the time limit fixed in the 
nd. 
q re ce Se A Ee 
ENTRIES OF SUGAR The quantity of sugar entered for consumption in the 
SAINST QUOTAS United States during January and February from Cuba, the 
| Philippines, Puerto Rico, the Virgin Islands, and Hawaii 
totalled 986,439 short tons raw value, and has been charged against the 1935 
Motas for those areas. The report shows that the quantity entered represented 
percent of the total of 4,454,019 tons admissible from those areas in 1935. 
MN addition, the report shows sugar receipts from all foreign countries. 
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STORAGE CHARGES Stocks of adapted seed conserved by the Agricultur- 
pate PRICE OF SEEDS al Adjustment Administration to relieve the seed 
deficiency in the drought areas, will be sold to 
ners at flat prices previously announced, but without the addition of stor- 
charges. In December it was stated that such seed supplies would be sold 
mflat prices, based on actual cost of the seed as grain, cost of handling, 
d cleaning, plus storage. However, because of economies effected in freight 
d administrative costs, the regulation regarding storage charges has been 
Brindod, with the approval of the Secretary of Agriculture. As a result of 
/action, the sale price of the seed to farmers, at point of delivery, will 
as follows: Spring wheat, Marquis and Ceres varieties, $1.35 per bushel; 
um wheat, all varieties, $1.60 per bushel; malting barley, all varieties, 
35 per bushel; feed barley, Trebi variety, $1.10 per bushel; feed barley, 
t Coast types, $1.20 per bushel; oats, white and yellow, early and mid-seas— 
varieties, 75 cents a bushel; oats, red, 80 cents per bushel; flax, $2.25 
bushel. More than 2,000 local elevators and seed houses have been approved 
county drought committees and placed under bond to act as agents of the 
inistration in distributing to farmers the Government—held seed on a service 
rge basis. More than 19 million bushels of seed-grain are available for 
distribution. 
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SECRETARY ISSUES ORDER The Secretary of Agriculture has signed an order re- 
ON NAVAL STORES SALES quiring that all crude gum, cleaned gum, gum turpentine, 
and gum rosin delivered for sale in Jacksonville, Fla., 
esyannah,Ga., be disposed of only by sale over the Jacksonville Chamber of 
| erce or the Savannah Board of Trade. This action was taken under a pro- 
on Of the amended license for gum turpentine and gum rosin processors, which 
vides that the control committee of the industry shall take such a step when 
cted by the Secretary of Agriculture. The Secretary stated in his order 
at he has found that sales only over the Jacksonville Chamber of Commerce or 
Savannah Board of Trade will tend to improve marketing conditions and prac-~ 
S in the turpentine and rosin industry. Heretofore, sales of these products 
been at prices based on quotations from the two agencies named although a 
tively small number of sales actually took place through these agencies, and 
quotations were nominal ones. It is believed that by requiring the sales to 
ade through the agencies by which the quotations are issued, the actual factors 
ecting prices will operate. 
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IEARING ON DECIDUOUS Limitation of shipments by means of proration, regula- 
FRUITS AGREEMENT tion of grades and sizes shipped, and control of day- 
to-day movement are among the provisions of a proposed 
Rood marketing agreement for growers and shippers of California fresh deciduous 
fruits, except apples, on which a public hearing will be held at the Hotel 
tor in Sacremento, Calif., on March 12. The agreement would apply to winter 
S, Bartlett pears, peaches, plums, apricots, and cherries. 
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ISSORS TO REPORT ‘Sugar beet processors have been requested by the sugar 
ET ACREAGE SIGNED Section of the Agricultural Adjustment Administration 
7 to report by March 10 the acreages contracted to that 
for the 1935 sugar—beet crop in each factory district. After these reports 
_ been filed with county agents in the various factory districts, the total 
ages contracted for on that date will be compared with the acreage allotment 
that district. If the acreage allotment has not been filled by that time, 
essors during the following 15 days may contract for additional acreage. 
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AR BEET ALLOTMENTS An allotment of 75,401 acres to sugar beet growers 
MICHIGAN DISTRICTS served by the Michigan Sugar Co., was announced by the 
; Sugar section of the Agricultural Adjustment Administra— 
nm. This acreage will be available for planting to sugar beets in 1935, It 
as also announced that the application of the Toledo Sugar Beet Growers for an 
reage allotment for themselves and a marketing allotment for the Toledo Sugar 
)., Toledo, Ohio, was not approved. The:allotment for growers served by the 
gan Sugar Co., was made after a public hearing at East Lansing, Mich., 
sbruary 14. The Eee retary of Agriculture advised the Michigan Sugar Co., that 
he total acreage allotment for growers whom it serves, would not be sucaieiced 
its various factory districts, but that this total allotment would be availble 
location among all growers served by the company regardless of the factory 
‘icts in which they operate. The allotment procedure was adoptedwith the 
derstanding that the Michigan Sugar Co., would offer sugar beet purchase contracts 
) all producers served by it, covering acreage at least equal to the allotment of 
_ producer. If producers who receive acreage allotments do not enter into pur- 

lase contracts for the full amount of their allotments, the unused allotments may 
be made available for other growers in the districts served by the company. 


MINISTRATIVE SUGAR Three administrative rulings under the Philippine sugar-— 
ILINGS ANNOUNCED cane production—adjustment contract, that provide for 
a joint compliance by two or three contracting farmers, the 
use of sugar land for the production of tobacco, and the cale of excess sugar- 
> as such for direct consumption purposes, have been approved by the Secre= 
Bot Agriculture. Under administrative ruling No. 1, two or more farmers 
the same mill district may sign a single-unit joint compliance agreement and 
ol their production and sales of sugarcane within the total of their allotment 
on any land controlled by them. Administrative ruling No. 2 permits Philippine 
rarcane growers to raise tobacco on land taken out of Sugar production, but 
Qvides that none of the tobacco so grown may enter the United States or its 
tories or possessions other than the Philippine Islands. Administrative 
ling No. 3, permits planters to sell excess sugarcane in the Islands for use 
that area, for direct consumption in the form of sugarcane. The sugarcane 
sold is unimportant in relation to the total of excess sugarcane according to 
ir section officials. The Secretary of Agriculture also approved an adminiz— 
e ruling under the Puerto Rican sugarcane production adjustment contract, 
takes possible the utilization of.the surplus sugarcane in Puerto Rico in 
for conversion into molasses. 
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| ENGLAND MILK Amendments to milk licenses for the Sales areas of New Bed— 
NSES AMENDED ford and Fall River, Mass., and Providence and Newport, R.I. 
if which authorize a check-off of 3 cents per 100 pounds of milk 
- administrative purposes instead of 2 cents as before, will become effective 
‘ch iG. The advance was requested by the respective associations of pro— 
ers because settlements with producers are made twice a month, instead of 
nce a month as in some other markets. The licenses carry the usual provision 
t the market administrator may waive part or all of the deduction if and 


when the condition of the accounts permits him to do so, and prorate the balance 
to the producer. 
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eT. LOUIS MILK Redefinition of Class 1 milk to facilitate more accurate re— 
LICENSE AMENDED ports, an increase in the Class 1 price to producers for 3.5 
i percent milk from $2 to $2.25 per hundredweight f.o.b, the CLtyr 
and a change from the market—wide equalization pool for all distributors to a 
des of individual distributor pools supervised by the market administrator, 
the chief points in an amended license for the St. Louis milk sales area 
which went into effect on March 4. 
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CAGO MILK The Chicago milk license was terminated by the Secretary 
LICENSE TERMINATED of Agriculture March 2. The decision to terminate the 
3 Chicago milk license was reached because the Pure Milk 
Association, on February 28, stated that the association had completed contrac-— 
1 relationship with distributors in the sales area and reached full agreement 
h them, and asked immediate suspension of the license. It is understood 
at obligations arising under the license are not affected by its termination 
less otherwise expressly provided. To that end the Agricultural Adjustment 
Administration will make necessary arrangements to conclude the pool and settle 
outstanding obligations which are due to producers under the license. 


a cohen Ao? ROTA aed oe 
PORT HURON MILK Termination of the milk license for Port Huron, Mich., was 
LICENSE TERMINATED announced by the Agricultural Adjustment Administration, 

“2 effective as of March 2. Requests to cancel the license 
Came from the Michigan Milk Producers Association, the original sponsor. Ter-— 
Nation was recommended to the Secretary of Agriculture because the license 
never been fully effective in this market, and the Adjustment Administration 
Saw no reason why it should not be terminated. 
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UAHOMA CITY MILK Termination of the milk license for Oklahoma City, Okla., 
SENSE TERMINATED to be effective on March 15 was announced by the Agricul- 
a tural Adjustment Administration. This license was put 
effect on June 16, 1934, at the request of the 0.K.Cooperative Milk Pro- 
rs Association, following a public hearing. On July 2, 1934, a restraining 
r was issued in District Federal Court upon request of agencies on the market. 
“October 17, 1934, a temporary injunction was issued to restrain enforcement 
he license on the ground that it was an unwarranted regulation of intrastate 
hess by Federal authority. The early restraining order prevented the li- 
e from becoming operative, and it has never since been in operation on the 
et. 
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a ADJUSTMENT ADMINISTRATION (1 
LZ dial 
VOLUME 2, NUMBER 24 — - March 16, 1935 
HE RINGS ON QUALITY Purchase of cream on a graded basis, and corresponding 
ER AGREEMENT grade labeling of butter sold at retail, are the under-— 


a lying points in a quality improvement program scuzht 


a proposed butter marketing agreement for 11 west coast and mountain states, 
heduled for a series of seven public hearings by the Agricultural Adjustment 
inistration. The proposed marketing agreement was drafted as a result of sever-— 
‘equests for a regional butter agreement on the part of the industry, and it 
been the srbject of a series of conferences held by dairy section representa- 
s in this region, which produced 225,600,000 pounds of creamery butter in 
. The hearings are scheduled as follows: Missoula, Mont., March 25; Seattle, 
Meee ys) tOrtland, Ore., March 29; San Francisco, Calif., April 1; Los 
geles, Calif., April 4; Salt Lake City, Utah, April 8; and Denver, Col., April 
The proposed marketing agreement, as submitted, does not attempt to fix the 
e of butter or control its production. It is designed as a voluntary agree-— 
on the part of the industry and will not interfere with existing channels of 
€ or prevent prices from responding to supply and demand conditions. If ac-— 
ed by the industry and made effective, this butter marketing agreement would 
he third one instituted by the Agricultural Adjustment Administration in sup- 
of manufactured dairy products. The other two are for evaporated milk and 
> skim milk. 
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N FINAL PAYMENTS ON Disbursement of the third and final installment of 
4 CORN-HOG CONTRACTS benefit payments due under the 1934 corn—hog contracts 
3 began this week with the distribution of 11,957 checks 
armers who participated in the 1934 production adjustment program. A total of 
,810,22 was distributed in this first block of checks sent out. The balance of 
e final payment of approximately 80 million dollars, representing the last two- 
hs of the total hog adjustment payment, will be distributed as rapidly as 
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| MILLION FARMERS More than 750,000 farmers have applied for 1935 corn— 
UEST CORN-HOG CONTRACTS hog contracts, the Agricultural Adjustment Administra- 
tion announced. . Iowa is leading in the sign-up cam- 
aign with approximately 127,500 applicants. Illinois is next with 80,000, and 
Ouri and Nebraska follow, each reporting about 75,000 signers. (Indiana, 
esota and Kansas report nearly 55,000 each; South Dakota, approximately 42,000; 
S and Oklahoma, about 32,000 each; Kentucky, 22,500 and Tennessee, 15,000. 
S is the first state to report a sign-up equal to the total number of con- 
ts signed in 1934. Of the score of states reporting, Nebraska is leading in 
e total number of new signers. Nearly 7,000 of the applicants in that state 
5 not take part in the 1934 corn-hog program. Missouri, Oklahoma and Texas 
ho report 3,000 new signers; Illinois, about 2,500; Kentucky, 2,000, and Indiana 
| Tennessee, 1,500 each. 
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AS-MISSISSIPPI A marketing agreement for tomatoes grown in East Texas 
TO AGREEMENT and Mississippi has been tentatively approved and is 
= being submitted to shippers for their signatures. The 
cement is intended to improve returns to growers by requiring all Shipments to be 
ed according to United States standards, and to be inspected and certified 
the Federal-State Inspection Service. The agreement also provides for withholding 
nferior grades and sizes whenever such action is necessary to improve returns to 
wers. Any grower whose crop consists largely of the prohibited grades and sizes 
, upon application, be allowed certain exemptions from such requirements. If at 
time grade and size limitations prove insufficient to regulate market supply a 
pping holiday may also be required. Under this provision all shipments may be 
hheld for a period not exceeding 48 hours and 5 days must elapse before another 
iday can be ordered. All foreign shipments are exempted from any size regulation. 

A control committee would administer the agreements. 
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MARKETING AGREEMENT A marketing agreement for tomatoes grown in the Lower 
FOR RIO GRANDE TOMATOES Rio Grande Valley district of Texas has been tenta- 
q tively approved by the Secretary of Agriculture and is 
ing sent to the industry for signature. The agreement is intended to improve re- 
ns to growers by requiring all shipments to be graded according to United States 
ndards, and to be inspected and certified by the Federal-State Inspection Ser-— 
The agreement also provides for withholding inferior grades and sizes when in 
judgment of the control committee such action is necessary to improve returns to 
wers. The authority to limit shipments is subject to the approval of the Secre- 
y of Agriculture, to be given prior to the shipping season. Any grower whose 
p consists largely of the prohibited grades and sizes may, upon application, 
be allowed certain exemptions from such requirements. 


eet Ole ent 
NEW ORLEANS MILK An order terminating the milk license for the New 
ECENSE TERMINATED Orleans, La., milk sales area will become effective 


March 14. The license was suspended from operation 
on Berit 14, 1934, and since that date there has been no‘official activity in con- 
nection with its operation. In view of the long period in which the license has 
en inoperative, the Agricultural Adjustment Administration finds no reason for its 
continuance. 


PAPER SHELL PECAN A marketing agreement designed to improve returns 
AGREEMENT IN EFFECT to growers of paper shell pecans became effective 
| March 13 and will expire September 30 unless amended. 
The agreement includes provisions for minimum prices to producers, compulsory grad- 
of pecans destined for distribution, and the collection of basic statistics 
the agreement control board. The agreement applies only to the 1934 crop, most 
Of which has moved to market. The primary reason for putting it into operation 
at this time is to give the control board an opportunity to organize as an official 
i: so that it can compile necessary statistical data on the industry and prepare 
hn amended agreement which will apply to the 1955 crop. 
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[ENCY PAYMENTS The deficiency payments which the Agricultural Adjust- 
) T CROP LIMITED ment Administration sugar beet production-adjustment 
y contract provides may be made to cooperating sugar 


producers in 1935 because of necessary acreage abandonment, will be made only 
es where bona fide abandonment takes place after a crop has been planted and 
ated in the usual manner. Abandonment will be considered "bona fide" only 
the acreage abandoned has been planted under conditions from which a normal 
p could be expected. and when all usual cultural operations have been performed 
to the time of abandonment, and when the causes making the abandonment necessary 
e developed after the crop is planted. The sugar beet production—adjustment con- 
t provides that if a producer must abandon acreage because of natural causes 
ong his control, and if such condition is general in the community, he may re- 
ve deficiency payments of $1 a ton on the estimated production of the acreage 
doned, within certain specified limits. 
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IND NAVAL STORES An amended license for distributors of crude gum, 
TRIBUTORS LICENSE cleaned gum, gum turpentine and gum rosin will become 
; effective March 17. itdiffers in only “one respec: 
m the license it will replace. The provision for the use of tags on all pack- 
s of naval stores handled by distributors has been changed. Under the old li- 
> the processors' control committee for the industry issued tags representing 
al quantity denominations equivalent to the contents of each package. The pro- 
rs’ license was recently amended to provide that one such tag be attached to 
‘package and a duplicate passed along with it from processor to factor and from 
tor to dealer. The distributors' license as amended provides that the distri- 
utor exchange each duplicate tag for a distributor's tag and require that the 
distributor use a distributor's tag in shipping or marketing any package. 
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AHOMA CITY MILK Termination of the milk license for Oklahoma City, 
/ENSE TERMINATED ‘* Okla. became effective March 15. The license was 
; put into effect June 16, 1934, at the request of the 
K, Cooperative Milk Producers Association, following a public hearing. On July 
restraining order was issued in District Federal Court upon request of agencies 


it of the license on the ground that it was an unwarranted regulation of intra-— 
2 business by Federal authority. The early reistraining order prevented the 
nse from becoming operative, and it has never since been in operation on the 
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[NG ASPARAGUS PACT A marketing agreement for canning asparagus grown in 
TATIVELY APPROVED the state of California has been tentatively approved 
and is being sent to the industry for signatures. It 
sxrovides for correlation with the agreement for fresh asparagus, which received 
tative approval February 23. It also would provide for the opening of the canning 
9d, March 26 instead of April 1, which was the opening date last year. With these 
ab tions the agreement is similar to the license which was in successful opera-— 


10n last year. 


BS aie : . ‘v 
pat a 

ei® an 4 
- * 


sy A, 


te ay 7 


an = ————= 
A NEWS §\DIGEST/\ 


AGRICULTURAL fy 
ss) ADUUSTMENT , ADMINISTRATION J. 
fi 


2, NUMBER 25 March 23, 1935 


ANA FIRST SUGAR Approximately 90 percent of the first 1934 adjustment 
NT NEARLY COMPLETED payment has now been made to cooperating producers in 
the Louisiana sugarcane program. These payments to- 
$2,585,990 as of March 18. Settlement of outstanding wage claims of labor- 
connection with the production of the 1934 crop of sugarcane will be re- 
as part of the necessary compliance with the Louisiana sugarcane production 
ment contract before the final 1954 and first 1935 adjustment payments can 
e to producers. The adjustment contract signed by producers provides for 
ent of such wage claims before final payments are made. 
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S ALLOTTED FOR Allotment of $7,500 of Hawaiian sugar processing tax funds 
N SOIL SURVEY for the purpose of initiating a soil survey in the Ter— 
ritory of Hawaii has been made in an order which has 
signed by the Secretary of Agriculture and approved by the President. The 

ose of the survey is to secure comprehensive data on the adaptability of soils 
Meritous areas in the Territory, particularly to serve as a guide in the use of 
for crop diversification. 
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DATE FOR EXERCISE April 20 has been fixed as the last date upon which 
NS BY INCOMPETENTS holders of cotton option contracts, which have not 
been exercised because of the physical or legal in- 
etence of their holders, may be exercised. There are 883 cotton option con-— 
t BLOT 1968 bales that fall within this classification. These cotton option 
cts were issued to producers as part payment for participation in the 19335 
sy adjustment program. The final date for their exercise was June 30, 1954, 

in fixing that date the Secretary of Agriculture indefinitely exempted con- 


“held by persons physically or legally incompetent to exercise them before 


hang Pe 4 ge 
SIGN TEMPORARY Temporary acreage agreements, to be replaced later by 
GREEMENTS purchase contracts, may be signed by sugar—beet pro— 


ducers and processors in order to determine the amount 
eage allotments expected to be grown this year in each beet-sugar district, 
gar section of the Agricultural Adjustment Administration announced. This 
ary procedure has been adopted by the sugar section to assist producers in 
ting their acreage allotments, because full agreement on purchase contracts 
been reached in all areas. It does not lessen the necessity for producers 
iter into purchase contracts and to plant sugar—beets by a specified date in 
to hold their acreage, but it will enable the sugar section to determine for 
district the acreage on which producers and processors agree. 
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PLAN MODIFIED TO Removal of restrictions on the planting of spring 
POSSIBLE DROUGHT | wheat this year for those farmers under wheat allot— 
% ment contracts, who sign agreements to offset 
increases with corresponding reductions next year, was announced by the 
yoretary of Agriculture. The action is intended, for the benefit of both con- 
umers and producers, to anticipate and offset reductions in yield from possible 
currence of drought in several of the major wheat producing states, where rain- 
11 and subsoil moisture are still subnormal, It applies also to contract sign- 
: plantings of excess winter wheat for pasture purposes. This wheat now may be 
lowed to mature for harvest by agreement with the Secretary. Planting of an 
dditional 900,000 to 2,300,000 acres to spring wheat in 1935 and an increased 
duction of from 10 million to 30 million bushels of spring wheat is made pos-— 
le through the modification of the wheat contract which has been approved for 
er to producers by the Administrator of the Agricultural Adjustment Act. The 
itional plantings are being authorized because the continuation of drought con- 
tions in the strip of territory in the western great plains has made wheat pro— 
uction this year uncertain. While wheat supplies have been reduced until this 
r’s July 1 carry-over will be only about normal, or around 150 million bushels, 
e of the factors that contributed to the surplus of 1933 -- loss of foreign 
le kets, foreign tariffs and quotas -— has been removed. But along with the present 
relaxation, the Agricultural Adjustment Administration has developed an ever- 
mal granary plan, as provided in pending amendments to the Adjustment Act, 
sh could be utilized to absorb any new wheat surplus which might develop, thus 
ning out wide fluctuations in supply to the benefit of both producers and 
sumers. The privilege of unrestricted planting under adjustment contracts is 
nditioned upon agreement of individual producers to enter into a 1936 wheat 
‘oduction adjustment plan, if offered, and to make additional reductions in their 
36 plantings corresponding to the increases in the 1935 plantings. Winter 
it plantings for the 1935 crop are completed and the increased acreage will be 
ly in the hard spring wheat States, most of which suffered severe losses from 
drought last year, and in the Pacific Northwest. The States materially af- 
ed are: North Dakota, South Dakota, Minnesota, Montana, Wyoming, Wisconsin, 
nois, Nebraska, Colorado, Iowa, Idaho, Washington, Oregon and Utah. Although 
S in the dry parts of the wheat area still might result in a good crop, the 
ange in the contract requirements was made because the possibility of another 
Ought in the western part of the Great Plains region is recognized, and steps to 
stall its possible consequences are thought desirable. 
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ENDED EVAPORATED MILK An amended marketing agreement for the evaporated 
CT TENTATIVELY APPROVED milk industry has been tentatively approved by the 
a Secretary of Agriculture for submission to the mem- 
; of the industry. As submitted to the industry for signature, the tentative 
reement provides somewhat increased prices to producers in certain areas; open 
ing prices on case goods to be filed with the Secretary of Agriculture and the 
ging agent of the industry; and selection of the industry committee on a vol- 
basis. Additional provision is made for check-testing and weighing of milk by 
esentatives of producers who desire to institute this service at the evaporat-— 
plants where milk is delivered. The principal change in the agreement is the 
ition of the maximum and minimum resale price lists and the substitution of 
Open price system. The agreement provides for a license if desired by the 
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100 APPLICATIONS Field reports from the major corn and hog producing 
ORN-HOG CONTRACTS states indicate that nearly 850,000 farmers have signed 
a applications for 1935 corn—hog contracts, the Agri- 
t ral Adjustment Administration announced. The sign-up so far in each of the 
jr corn-hog states is as follows: Iowa, 132,500; ‘Illinois, 90,000; Missouri, 
), 001 Nebraska, 76,000; Minnesota, 63,000; Indiana and Kansas, approximately 
000 each; Ohio 56 south Dakota, about 45,000 each; Oklahoma, 34,000; Texas, 
OQ and Kentucky,: 24,500. Floods have interfered with the Sign-up campaign in 
eastern Missouri and elsewhere along the Mississippi river, but it is believed 
by April 1, the closing date, every eligible producer will have had an oppor-— 
ity to come into the program. Administration officials, however, do not expect 
menumber Of 1955 signers to reach the 1934 total of 1,155,000. Several sep— 
ae tracts operated by a tenant may be covered by one contract this year 
At the same time, the aggregate corn acreage to come under contract this 
> is expected to compare favorably with the acreage under contract last year. 
or example, the total number of 1935 contracts expected in Illinois is about 85 
scent of the number signed in 1934 but the corn acreage coverage is expected to 
only 5 percent less than in 1934. Farmers who sign the 1935 corn—hog contract 
ill be eligible for loans on farm-stored corn under the Government loan program 
heduled for next fall. These loans, however, will be made or extended to a 
ftract Signer only upon corn produced on the particular farming unit which the 
rhas under contract. Thus a contract signer with a number of farms will not 
epeligible for loans on corn produced on all of his holdings if only a part of 
farms are under contract. 

awe 

RING TO AMEND Proposed amendments to the marketing agreement and license 
ETABLE AGREEMENT for shippers of fresh lettuce, peas, and cauliflower grown 
in western Washington will be considered at a public 
ring at Seattle on March 29. The proposed new points include regulation of 
rades and sizes shipped, day-to-day control of railroad shipments, proration of 
ce shipments subject to prior approval by the Secretary of Agriculture, stand— 
ation of containers, and Federal-state inspection of lettuce and cauliflower, 
well as of fresh peas for which provision is made in the present agreement. 
Ulation of grades and sizes to be shipped, it is pointed out, would not only 
rve as one method of volume control; but, by preventing shipment of products the 
Or quality of which often results in a price too low to cover marketing costs, 
uld shield growers from out-of-pocket losses. Control of rail shipments is de- 
ned to maintain an even flow to markets which would reduce price fluctuations. 
Jardization of containers, it is believed, would reduce loss from breakage and 
ther would help growers through such marketing efficiencies as standardized 
ading practices, and better containers because of simplification. 

Bay ay Ae 

HEARING ON CHANGES A public hearing on proposed changes in price-basing and 
LINSEED OIL CODE price reporting under the code of fair competition for the 
linseed oil industry will be held April 22 at the Mayflower 
HO’ Ae Washington, D. C. In effect the proposed system calls for price reporting 
1 an f.o.b. basis. There would be three area classifications -- primary markets, 
wns where crushing mills are located; secondary markets, where bulk stocks are 
ried; and rural markets, all cities and towns located outside primary and 
ondary markets. Prices in the industry have been reported on an eight-zone 
isis, hinging largely on freight rates from shipping points. Approval of the 
cretary of Agriculture is required before the new proposal can go into effect. 

Bnearing was called in view of widespread questions from ce of linseed oil. 
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SOUTHERN RICE The 1935 rice production adjustment program for Louisiana, 
ADJUSTMENT PLAN Arkansas, and Texas, involving benefit payments to coop- 

a erating growers and financed by a processing tax of one 
nt a pound on rough rice, was announced by the Agricultural Adjustment Adminis-— 
tration. The program is based upon an amendment to the Agricultural Adjustment Act 
relating to rice, which provides that the tax will become effective April 1, 1935. 
e acreage in the states mentioned is to be reduced 20 percent from the 1929-33 
average. The total allotment for these states is 642,000 acres, while the quota is 
7, 743, 888 barrels of 162 pounds each. Allotments and quotas by states are: Louis-— 
jana, allotment, 364,500 acres with a quota of 3,898,353 barrels; Arkansas, allot— 
nent, 135,000 acres with a quota of 1,834,722 barrels; Texas, allotment, 142,500 
acres with a quota of 2,010,833 barrels. Adjustment payments to cooperating pro- 
ducers will be made on 85 percent of their quotas, since no processing tax income 
Gs derived from the 15 percent which ordinarily is used for seed or exported. 
Growers who plant as much as 85 percent of their acreage allotments and not more 
than 100 percent, will receive full adjustment payments on 85 percent of their 
production quotas. Those who plant less than 85 percent of their acreage allot— 
ment will receive proportionately smaller payments. Adjustment payments will be 
made in two instalments. The first payment will be 81 cents a barrel on 85 per- 
cent of the production quota, after acreage compliance has been checked, that is, 
as soon after August 1, 1935, as practicable. A second payment, the amount of 
which will depend upon the revenue from the processing tax, the amount necessary 
for rebates on exports, and the cost of administration will be made as soon after 
December 1, 1935, as practicable. The field work of the program will be directed 
by the Extension Service in each state with community and county committees of 
growers in charge of local activities. 
i One 
ADJUSTMENT PROGRAM A rice production adjustment program for California, de- 
FOR CALIFORNIA RICE signed to reduce the rice acreage in that state 20 percent 
. from the 1927-34 average, has been announced. The state 
allotment is 94,296 acres, while the state quota is 2,708,810 100—pound sacks of 
paddy rice. The Secretary of Agriculture, in approving the new program, also 
terminated Article 9 of the California rice marketing agreement in so far as 
it affects the 1935 program. The allotment and quota for the state are to be 
distributed to individual growers on the basis of their rice production history 
during the period, 1929-33. The adjustment payments to cooperating producers will 
be made on 85 percent of their quotas, since no processing tax income is derived 
from the 15 percent of their crop which ordinarily is used for seed, or exported, 
Producers who plant as much as 85 percent of their acreage allotments and not 
more than 100 percent, will receive full -djustment payments on 85 percent of 
their production quotas. Those who plant less than 85 percent of their acreage 
allotments will receive proportionately smaller payments. Adjustment payments will 
be made in two instalments. The first payment, 50 cents per 100-pound bag, will 
be made after acreage compliance has been checked. A second payment, the amount of 
which will depend upon the amount of revenue from the processing tax, the amount 
Necessry for rebates on exports, and the cost of administration, will be made as 
soon after December 1, 1935, as practicable. All growers with rice production 
histories, including those who did not take part in the 1934 adjustment program, 
will be given an opportunity to participate in the program for this’ year. The 
Extension Service will assist with the field work of the program. Community and 
county committees of growers will be in charge of local activities in connection 


with the program. 
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| SEED PURCHASES A plan for financing farmers' purchases of conserved grain 
GH AREAS seed supplies held by the Agricultural Adjustment Adminis-— 
tration, pending availability of federal crop production 
funds, was announced. Under an agreement with the Federal Emergency Relief Ad- 
istration, farmers with seed supplies ordered from the Adjustment Administration, 

annot secure production credit in time for planting, or who are unable to other- 
finance seed purchases, may obtain delivery of such seed on the basis of pur- 
aase orders issued by the Relief Administration. Such purchase orders will be issued 
oducers who last fall and winter placed seed orders through their county drought 
ttees for grain seed. These purchase orders will be issued in return for the 
Ts notes, and under such regulations as the Relief Administration may determine. 
djustment Administration has authorized its agents handling the distribution of 
supplies to accept such purchase orders in lieu of cash. The action was taken 
cilitate distribution and planting of more than 19 million bushels of high-grade, 
ed seed of wheat, oats, barley, flax and sorghums conserved for planting in 
ht areas where a deficit of such seed exists. Under the Administration policy 
distributing this seed, farmers have placed orders for all of the available 
y, except oats, with the understanding that it would be held by the local 
ded dealer or seedhouse subject to call until after 30 days before the regular 
nting season in their locality for each class of grain. After that date it 
al be considered released and subject to sale to any farmer, if not called for by 
riginal applicant. Many farmers who have placed orders for the government-— 
mserved seeds have been unable to complete purchases because of lack of credit. 
ing time for seed grain has come in Missouri, Oklahoma, Iowa, Kansas, and Nebras- 
, While planting will begin within the next few weeks in North Dakota, South Dakota, 
and Minnesota. 
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D DATE FOR SUGAR The final date for filing reports of sugar beet acreage 
ET ACREAGE REPORTS contracted for by beet-sugar companies for the 1955 sea- 

a, has been extended from March 25 to April 1, the sugar 


tion of the Agricultural Adjustment Administration announced. The period in which 
sessors may contract for acreage has been extended in order to give opportunity to 
lete contracting in all districts in which there has been delay. 


| -=0-- 
ER REVISED ON ENTRY Revision clarifying the procedure that governs the entry of 
_RE-EXPORT SUGAR sugar into continental United States for reexport or for 


| re-delivery into customs custody were announced by the 
Cultural Adjustment Administration. The procedure in the revised form is known 
neral Sugar Order No. 1, Revision 1. The order is of interest chiefly to re- 
S who export sugar in refined form, and to the canning industry, especially on 
acific coast, for which industry the original order was found to be unsuited. 
the revision the following classes of sugar may enter continental United States 
bond without being charged to the quotas for the respective areas established 
the Jones-Costigan Act: (a) Sugar brought into continental United States for 
urpose of being processed and exported or shipped as sugar, and not to be 
for domestic consumption in continental United States: (b) Sugar released from 
d States Customs custody and control for the sole purpose of being processed and 
ned thereto; and (c) Sugar imported into continental United States to be manu- 
red into articles to be exported or shipped from continental United States with 
efit of drawback ,or to be designated as the basis of a claim for drawback. The 
sion provides for greater flexibility in determining the amount of the bond 
lired for entry of these classes of sugar, and the time limit of such bonds, and 
wise clarifies the original order. 
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March 30, 1935 


R-LEAF ADJUSTMENT An adjustment program for the 1935-36 crop of filler 
PROGRAM ANNOUNCED and binder types of cigar-leaf tobacco grown in the 
«@ Ohio-Indiana, Wisconsin-Minnesota, Pennsylvania—New York 
d New England areas, has been approved by the Secretary of Agriculture, who 
ounced that he was exercising his option to continue for this year the cigar- 
Jacco adjustment contracts entered into with individual producers in 1933 
boot. the program for 1955 requires that 53+ percent of the base tobacco 
age be withheld from tobacco production. However, an administrative ruling 
ed by the Secretary permits producers to reduce as little as 25 percent with 
ler payments to those who take advantage of the ruling. Producers are not 
ired to grow their allotments and specific payments are offered those con- 
act signers who elect a 100 percent reduction from their established base acre— 
Benefit payments for 1935 are expected to total approximately $3,000,000, 
ared with $4,700,000 in 1934 and $2,000,000 in 1935. It is estimated income 
rowers in 1935 from tobacco sales and benefit payments will be approximately 
500,000, compared with $12,400,000 in 1934, $9,800,000 in 1955, and $6,000,000 
(19352. Growers who did not participate in previous adjustment programs for 
these types of tobacco will be given an opportunity to sign contracts for 1935-356. 
The 22,629 contracts now in effect represent approximately 92 percent of the nun- 
Of growers producing this tobacco. The program is expected to result in a 
Crop of from 70 million to 80 million pounds. Consumption was 126 million 
ds during the 1934-35 season. This would result in reducing the carry- 
er by 56 million to 66 million pounds. The reduction in surplus brought about 
1933 and 1934, together with the reduction to be made in 1935, should eliminate 
entire surplus of many grades and types of cigar filler and binder tobacco, 
ing only a small surplus of a few types and grades. Farm prices for the 
crop averaged 5.7 cents and for the 1933 crop, 7.2 cents a pound, It is 
Mated that prices for the 1934 crop will average 11.1 cents a pound and 
that slightly higher prices will be received in 1955. 
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HAWAIIAN SUGAR The Secretary of Agriculture has approved a sugarcane pro- 
CONTRACT APPROVED duction adjustment contract for the Territory of Hawaii, 
| covering the three-year period 1935-1936-1937, and pro- 
ng for adjustment of production from approximately 1,150,000 tons (estimated 
uction in 1934) to about 975,000 tons. The contract, which representatives 
the Hawaiian producers agreed to enter into in a Memorandum Agreement made with 
Secretary and signed December 22, 1954, formulates in detail the general 
ciples of that agreement. It is based also, upon evidence submitted at a pub— 
hearing held in Honolulu January 31, 1935. Under the contract production of 
r in the Territory is to be held to the amount necessary to fill the quota 
blished by Congress under the Jones-Costigan Act, to provide for local con- 
tion, and to establish a reserve. Adjustment payments are expected to average 
proximately 8 million dollars for the three years of the contract. 
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USTMENT PROGRAMS Taking out of surplus crops, particularly wheat, and 
URAGE GRASS returning to grass extensive areas of land which were 
i plowed up in wartime under pressure of high prices is one 
the aims of the Agricultural Adjustment Administration which, if successful, 
add materially to protection against dust storms. It was pointed out that 
ustment contracts with farmers encourage transfer of lands in various parts of 
country, including the drought area, from surplus production into cover crops 
| protect against wind and water erosion. The Agricultural Adjustment Ad- 
inistration is placing particular emphasis on the need for returning to permanent 
ss several million acres of land in the drought area which were plowed up to 
the wartime demand, and which in recent years have been devoted to produc-— 
for foreign markets that have disappeared. Much of this land was in buffalo 
Ss, the roots of which kept the topsoil bound together. Cessation in 1930, 
American loans abroad, which prior to that had helped finance exports, was an 
rtant factor in closing the European market for wheat from the dust—storm area. 
ad of reverting to grass, this land remained in production. The result was 
accumulation of surpluses which the adjustment programs have sought to elim-— 
. During 1934, the adjustment programs reduced the amount of land devoted to 
motion of basic crops in farming areas generally by about 36 million acres. 
Administration stressed the need for constructive use of this land in such 
as would conserve and improve its natural resources. In 1934, restrictions 
Ontracted acres in the drought area were removed to encourage plantings of 
rought-resistant crops. For 1935, the Administration is placing greater emphasis 
Memaesirability of returning to grass the areas which, from the standpoint of 
1 fertility, the permanent welfare of agriculture, and protection of farmers 
inst glutted markets and low prices, can best be taken out of surplus crops. 
reas subject to drought and dust storms, it has been demonstrated during the 
year that when opportunities to plant grass and other erosion-—preventing 
3 are taken advantage of, the effects of dry weather can be alleviated. It 
stimated that under the wheat, cotton, corn—hog and tobacco adjustment con-— 
© for 1935, more than 25 million acres of land taken out of the production of 
hese basic commodities, will be planted to new seedings--the kind of crops 
provide a network of roots to hold the soil intact to prevent it from blow— 
away in the dry regions of the west, and to stop the washing of the fertile 
il in regions of ample rainfall. 
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“ER ON LICENSE FOR The sub-committee of the Governors' conference on milk, 
YORK MILK MARKET representing the States of New York, New Jersey, Pen- 
a sylvania, Connecticut, Maryland, Vermont and Massachu- 
ts, has completed its conferences with officials of the Agricultural Ad- 
ent Administration respecting establishment of a proposed Federal license to 
inate control of the milk industry in the New York milk sales area, both as to 
state and interstate commerce. The entire committee is expected to meet some 
next week at New York City, at which time a tentative draft of a proposed li- 
is expected to be ready for further consideration. The marketing problems 
is milk sales area present many complications because of the importance of the 
state movement of fluid milk into the metropolitan consuming area of New York 
New Jersey, serving a population of nearly 11 million persons in the most 
sted population center of the United States. The market draws its supply from 
ates and to some extent from 2 provinces of Canada. 
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| SURPLUSES Distribution of agricultural products under the joint 
.* RELIEF = ¥ auspices of the Agricultural Adjustment Administration 
= and the Federal Emergency Reiicf Aduinistration has 
ached a substantial volume in the past 16 months. The Government, which has been 
ating through the Agricultural Adjustment Administration programs to increase 
rmers' purchasing power by preventing the production of price-depressing surplu- 
has at the same time seen to it that substantial quantities of those surpluses 
ich did exist or were produced, were put in the hands of persons on relief who 
re unable to make purchases through recular channels. The two-fvld purpose of 
ief distribution of surplus food sunplies is well illustrated in the case of 
ttle purchased in the drought area. Faced with feed shortage, farmers had the 
ternatives of selling their cattle on a swamped market, or allowing the animals 
starve. In either case the farmer would lose income, and the food represented 
.d be unavailable to unemployed. The Government provided a third alternative 
the purchase program which not only saved producers from financial loss by 
lowing adiustment of herds to available suyplies of feed, but also, through 
e relief distribution plan, made a huge amount of beef products available to 
se families on relief. Food products distributed including meats, dairy prod- 
is, flour, cereals, beans, potatoes and cabbage total 1,010,600,000 pounds. The 
S. requirements of these products amount to 46,900,000,000 pounds. Thus more 
2 percent of the country's total annual requirements of the more important 
sentrated food products have been distributed to the group needing them mst 
ng the 16 months up to February, 1935. This was broadly equivalent to about 
-sixth of the basic food requirements of those on relief. In addition to these 
| products, cotton has been distributed, either in raw form for the making of 
tresses, or in the form of blankets and cotton piece goods, to the equivalent 
188,000 bales. This compares with a total annual requirement of 5,500,000 
9s; distribution, therefore, amounted to 3.4 percent of the total. Removal of 
se surpluses has markedly strengthened certain regional and seasonal markets for 
tables, fruits, rice and other products and has provided effective disposition 
eat from emergency slauzhter of pigs, drought cattle, and sheep. Thus at the 
time that these removals were assisting the farmer to receive adequate prices 
for the food raised, the distribution that has been made of the goods so removed 
has assisted many families on relief to have a more nearly adequate diet than they 
could have obtained by relying solely on their cash or werk relief payments. 


eee eC) aS eS 
IFORNIA~ARIZONA An amended marketing agreement and license for the 
us PACT AMENDED California—Arizona citrus fruit industry, which provides 


for the selection of alternates for the regular members of 
the growers' advisory committee and the distribution committee, who may be absent 
from a meeting, became effective March 26. 


. ster — he 
— PAYMENTS Growers of flue—-cured tobacco in North Carolina, South 
-FLUE-CURED GROWERS Carolina, Georgia and Florida have received 75,268 checks, 


SS totaling approximately 7 million dollars which represents 

adjustment payment due under their contracts. Adjustment payment checks to 
—cured contract signers in Virginia are expected to start moving out within a 
weeks. Adjustment payments are expected to total approximately 10 million 
dollars. This amount is in addition to approximately $5,098,000, in rental pay- 
ments and $4,459,000 on price equalizing payments which have already been made. 
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TON PROGRAM Applications for allotments under the Bankhead Act are being 
OUTLINED received in the Cotton Belt, and the Secretary of Agriculture 
announced that a minimum allotment of the full amount of his 
base production would be made to each producer whose established base production 
was more than 2 bales. This is in accordance with the policy announced several 
eks ago when the 1935 regulations under the Bankhead Act were approved. Under 
le existing regulations tenants operating a part of a farm do not have a separate 
pase. No cotton farmer has any warrant to expect that his allotment will be in 
excess of 65 percent of his base production, unless the farm which he is operating 
has an established base production of two bales or less. In that event, he will 
receive a minimum allotment equal to the amount of his average production, but no 
more. The 12-cent loans on the 1934 cotton holdings will be extended beyond the 
Maturity date of July 31, 1935. As to a loan on the 1935 crop, it is the purpose 
of the Administration to provide adequate credit facilities to cotton farmers to 
mit the orderly marketing of the new crop. It should be emphasized, however, 
at the Commodity Credit Corporation will make no loans on the 1935 cotton crop 
to any producer who is not cooperating in the cotton program under the Agricul- 
tural Adjustment Act nor will any loans be made on the 1935 crop to any producer 
for an amount of cotton in excess of his allotment under the Bankhead Act. 
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UN-EXERCISED COTTON Cotton option contracts on which the exercise of option 
OPTIONS CALLED was extended by the Secretary of Agriculture from May l, 


1934, have been called as of March 22, 1955. The options 
vill be called at 123 cents a pound, less carrying charges of 40 cents a bale per 
Pith for such time as charges have accured against cotton option contracts. Ap- 
proximately 1,470 options covering 10,958 bales of cotton are affected by this 
decision. These options were issued to producers as part payment for participa— 
tion in the 1933 emergency cotton adjustment program. 
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FINDING MADE IN BEET The Secretary of Agriculture, in response to requests that 
CONTRACT DISPUTE he mediate the purchase contract dispute between processors 


and producers of sugar beets in certain western states, has 
made a finding setting forth schedules of payments for sugar beets of the 1935 
Crop which he declared would more fully tend to effectuate the purposes of the 
Agricultural Adjustment Act. The finding affects the so-called Great Western 
Sugar Company territory in Colorado and Nebraska and territories served by the 
eat Western Sugar Company and the Holly Sugar Corporation in Wyoming and Montana. 

E° action was taken after a continuing deadlock in the negotiations between pro- 
cessors and associations of producers upon the terms of the purchase contract for 
1986 was found to be frustrating the purposes of the Agricultural Adjustment Act. 
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Bs TOBACCO ACREAGE The advisable acreage of Connecticut Valley shade-grown 
4 1935 ANNOUNCED tobacco, Us S. Type 61 (a), for production in 1955 is 


5,480 acres, the Secretary of Agriculture announced. This 
is an increase of 780 acres, or 16.6 percent, over the advisable acreage for 1954. 

3 e announcement of the acreage is in accordance with a marketing agreement en- 
tered into with handlers of this type of tobacco in Connecticut, Massachusetts, 

w Hampshire and Vermont, which provides for an announcement by the Secretary of 
the acreage which he deems advisable to be produced. The acreage committee set up 
under the agreement is to allot the 5,480 acres of production among growers on an 
€ uitable basis, and parties to the agreement and license may handle only the 
production from such alloted acreage during the 1955 crop year. 
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